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ANCHORS AWEIGH — The boats went astern but the 
industry went ahead at this week’s Motor Boat Show. 
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Sad? Yes—but silly, too! There’s 
little excuse for such fatalities in these days of medical science and 
education — and there’s wo excuse for premature and costly failures 
of pipe and sheet metal in these days of expert metallurgical knowl- 
edge. With Toncan Copper Molybdenum Iron available, the use of 
ordinary ferrous materials where corrosion is known to be a deciding 


factor is foolish economy. 


Republic Steel 


GENERAL OFFICES . . . CLEVELAND, OHIO 


When writing Republic 


HIGHEST RUST-RESISTANCE 
IN ITS PRICE CLASS 


Toncan Iron is available through <dis- 
tributors in pipe and sheets, and may be 
had in bars and billets, strip, plates, 
roofing and siding, tubing, bolts, nut 
rivets, wire, welding rods, ground rod 
tubing and corrugated culverts. Writ 
for complete detailed information 


Steel Corporation for further information, please address Department BW 
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orthy of a Buck Rogers set- 
new subterranean garage by 
h San Francisco plans to help solve 
iowntown parking problem. Union 
in +. heart of the city, 
i be dug up, giant subterranean 
eed with a capacity of 
0 cars daily, and then the square’s 

will be replanted. 

6 

SoRTHWESTERN NATIONAL LIFE IN- 
rance Co. adopts the novel policy, 
tising its 52nd annual statement, 
voting the top half of its “ad” to 
nraise of Social Security as an ideal, 
nting out that it will perform an in- 
able function. Moreover, says the 
spany, “it will suggest to millions of 
itious men the desirability of 
more adequately for the future. 
we believe, be a 


The result will, 
rp increase in the use of life in- 
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Back in 1927 (or MCMXXVII if you 
nsist) a thoroughly satisfied client re- 
ested that Electus D. Litchfield, New 


Ditch feo, At 


MOCPEXXVIT 





York architect, “sign” one of his 
be Phecenpen this simple unob- 

ve leac 1 plate, just the size of the 
sosed face of the brick, was cast in a 
id and set in place. Ten years 

> suggestion breaks through that 
1 is equi ally appropri: ate for a number 
r kinds of signs and markings, 
larly because it is permanent, 
ot cause staining of adjacent ma- 
and needs no polishing. 
* 

IMINATION of intermediary steps be- 

window display and point of sale 

n accomplished by some retail 

r stores in the South and West. A 

outside the window holds tele- 

and pad, a conveniently placed 

ue supplements the window dis- 
E “The customer picks up the phone 
places his order without delay of 
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H New York's First Bank New York Clearing House 
b Founded in Vembership 
: 1784 No. J 
= . 
i CRIGO 
? wer 
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i ° ° 
’ 
lime tor Action 
i 
Individuals with large estates seldom gain anything by 
: delay in arranging for any of the numerous services 
: 
' which a trust company has to offer. An immediate and 
continuous relationship with a trust company provides 
; many advantages, particularly at a time like the present 
; when new legislation and shifting conditions call for 
: changes in investment policies. All too frequently, 
: when trust companies are eventually called upon to 
: administer testamentary estates, they find such estates 
: poorly suited to the purposes of the testator. 
: 
: Many persons have failed to adjust their estates t 
provide for greatiy increased estate taxes which now 
: make necessary a higher degree of liquidity than was 
t formerly needed. This may result in a serious shrinkage 
: of the estate because of the need to sell assets at sacri 
: fice prices in order to meet taxes. 
; A trust company that maintains facilities for research 
; ; : 
j in matters of investment, taxes and other current eco- 
: nomic problems, can be of inestimable value long 
before its work of actual estate administration begins. 
H ‘ 
: If you have problems of this kind, we suggest that 
: you and your attorney consult our trust officers. 
: This bank is now administering trust accounts whose makers 
: or beneficiaries are located in 39 States 
: and 14 foreign countries, 
; a és ee FC. » 2.9 "T* — ’ —_ 
| BANK OF NEw York & Trust Company 
; 
i 49 Wail Street - N ew Dork 
; 
i UPTOWN FFICE: . ‘ AVEN : ( ¥ rReeyt 
f 
; 
t 
$j Copyright 1994..Pank of N.Y. & Trust Cx 
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This is one of the many shops of United Air Lines where Cooper Hewitt 
illumination is giving workmen visibility ‘clear and unlimited 


A terse statement of ideal conditions! No one knows its importance bet- 
ter than United Air Lines, whose planes have flown more miles than 
any other air transport company. Visibility for safe, profitable opera- 
tions! And that means “clear and unlimited” under the roof as well as 
in the air. 

24-hour “productive visibility” in shops and hangars is assured by 
intelligent and extensive use of Cooper Hewitt mercury vapor lamps. 
Their detail-revealing light promotes uniformly high-grade workman- 
ship, eliminates eye and nervous strain, and the resulting costly fatigue 
and errors. 

In every branch of industry Cooper Hewitt mercury light . . . either 
alone or in combination with Mazda lamps . . . is proving the ideal uni- 
versal “production tool” which aids both the employer and employee ... 
General Electric Vapor Lamp Company, 809 Adams St., Hoboken, N. J. 


GENERAL @ ELECTRIC 
VAPOR LAMP COMPANY 
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value, market value, scraj Boney savit 
gible property, intangil 
Original cost and historical . Some 
relief. The Association of A 4 few, li 
Executives, Washington, sincerely st 
given birth to a 53-page pa chat wil 
titled “Basic Stan lards ol! \ - oft nul 
Practice and Procedure,” w oovernment 
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matoes are carefully inspected handle the 
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of Vermont are getting the « a federal 
on how much the state spends » far above 
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State Chamber of Commerce 
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money goes. Expenses are still to include 
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of presentation, showing comp mental th 
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| ashington Bulletin 


: ASHINGTON (Business Week Bureau )—Congress will look on 
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Iouse and 16 new Senators who 
vill insist upon their political 
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in Out for the Dissatisfied 


The reorganization plan is the most 
apopular proposition that Roosey elt 
4s laid down on Congress since the 
Feonomy Act of 1933. Most of the 
embers wear the Democratic label 
ow but they have to protect their 
wn popularity. In opposing a large 
ut of the reorganization plan, many 
of them will crawl out on the Presi- 
dent’s assertion that after all, no big 
money savings are involved. 


Some Objection Sincere 


A few, like Senator Byrd, who are 
sincerely striving for an overhauling 
iob that will save big money, want to 
lop off numerous functions that the 
government has assumed, and are 
disappointed that the President's 
plan does not make a straightforward 
approach to this. He _ sidestepped 
any consideration of Administration 
policies. 


Rewards for the Faithful 


Setup of special committees to 
jhandle the reorganization legislation 
| follows the strategy adopted in forc- 

ing through the economy act. There 
will be uncomfortable berths for sev- 
' eral Administration stalwarts, but they 
can expect a reward, John McDuffie, 
' chairman of the House committee on 
* the economy bill, later was appointed 
a federal judge—a life job, elevated 
| far above the turmoil of caucuses. 


tis. 


A cain 


Sympathetic Vote for Leg-Men 


Expansion of the White House staff 
to include six “anonymous” leg-men 
is generally favored; it revives a senti- 
mental theme in years gone by that 
the President had too much to do—a 
theme since forgotten in Roosevelt's 
seemingly limitless capacity for work. 
Boosting cabinet and “little cabinet” 
salaries will not go through. The 
average member of both houses 
logks at his own $10,000 check with 
pride, and doesn’t think anybody 
rates more than he in the public serv- 
ice. The proposal doesn’t click with 
the prevalent trend to hold down top 
salaries not only in the government 
but in industry. Therefore the chances 
of this being accomplished merely by 


ae reey 


he asks for in his “one-man government setup. 
Congress will consent to civil service require- 
s for present temporary employees but will not consent to 
wing its future pap cut off. There are 95 new members in the 


part of Roosevelt's reorganization plan before giving him 


The thorny 





ANTI-CHAIN LAW 
TAKES HOLD 


At last—A Robinson-Patman 
complaint against one of the 
chains whose buying opera- 
tions were virtually the law's 
whole reason for being. And 
in charging that A & P has 
accepted special discounts in 
lieu of brokerage commis- 
sions, the federal trade com- 
mission tackles the biggest 
of them all, Phillips Pack- 
ing Co, is included in the 
list of numerous firms ae- 
cused of having given A & P 
the discounts. 











legislation is remote. Solons don't 


work that way, usually, 


Anachronisms in the Making 


President Roosevelt's conception of 
government reorganization, despite 
charges of its political motivation, is 
possibly as scientific as can be devised, 
but even before Congress has recov- 
ered from the shock of its scope, 
paradoxes are revealed that will make 
a strong case for another reorganiza- 
tion in future. There is no thought, 
for instance, of transferring the so- 
called soil conservation program from 
the Department of Agriculture to the 
Department of Conservation (now In- 
terior). Because everybody knows the 
real reason, the President’s statement 
that he is not interested in terminology 
is sufficient explanation for the pres- 
ent generation. In time, however, the 
paradoxes of today will become the 
anachronisms of tomorrow — when 
New Deal history is forgotten—simi- 
lar to those which the President seeks 
to eradicate now. 


Army Battles Works Plan 

There’s dynamite in the President's 
proposal for creating a Department 
of Public Works. Harding, Coolidge 
and Hoover, the engineer, played with 
the idea and Roosevelt will have bit- 
ter opposition from congressmen who 
have been taught that it is a plot by 
civil engineers in private practice to 
unseat the Army Corps of Engineers, 


The Corps enjoys a prestige and has 
a following throughout the country 
that even Roosevelt's huge personal 
popularity may be unable to over- 
come, despite his insistence that he 
has no complaint against the military 
engineers. Friends of other old-line 
bureaus, such as Reclamation and 
Forest Service, will gang up to pro- 
tect them. 


House Divided 


Hard feeling among the rank-and- 
file House Democrats growing out of 
committee assignments threatens con- 
siderable trouble in the weeks ahead. 
Many new members who were asked, 
according to custom, to express their 
preference in 1, 2, 3 order, replied 
with a single shot. The explanation 
is that they had made their campaign 
on some particular issue and now 
they want to get on the committee 
operating in that special legislative 
sphere. Under Bankhead’s rule dis- 
cipline is strict but resentment is 
spreading. The House is likely to 
turn into a pretty rambunctious lot 
inside of two or three months, but 
there will be no rough-house that 
can’t be quieted by the White House 
for some time yet. 


How to Carry Harry 


More money, over and above $790,- 
000,000 that the President asked for 
this week, will be needed to carry 
Harry Hopkins through to July 19 if 
a reduction in relief rolls fails to ma- 
terialize. WPA gets $655,000,000 
out of present total; could use it all at 
present rate of spending. Future re- 
lief policy has still to be determined 
but one thing is clear. This country 
will have just as much unemploy ment 
as it is willing to pay for. 


Ickes Is Licked 


Ickes seems finally to be convinced 
that his Public Works Administration 
will play only a minor role in future, 
although a bloc in Congress will con- 
tinue to fight for him. The President 
is determined to stick this time to the 
proposition that the amount of future 
grants for municipal separ be lim- 
ited to wages paid labor taken from 
relief rolls. Allowed only $10,000,- 
000 for administrative expenses in 
1938, compared to $26,000,000 this 
year, Ickes says a 25% reduction in 
staff is imminent. This was the threat 
last spring when it seemed that Con- 
gress might let PWA fold up, but 
Ickes was talking for effect then. 


Belabored By Labor 


Steel threatens to follow General 
Motors and maritime strikes in dem- 
onstrating the futility of the govern- 
ment’s power to settle labor disputes, 
while Roosevelt and Morgenthau see 
their hopes for huge boost in income 
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Two words that represent the 









twin objective of the Houghton 
Research Staff, 






Microscopes—Searching intently 





and minutely into current prob- 





lems affecting lubrication, power 





transmission and metal working. 







Telescopes—Symbolic of Hough- 





ton's constant outlook for future 





trends of industry, anticipating 





tomorrow's needs. 






Often by current research and 





forecasting the future has Hough- 





ton been able to devise new 





methods, new materials, important 





production economies. The rich 





experience of 72 years suggests 





dependable help in emergencies. 
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taxes for next year threatened by 
shrinking corporation earnings and 
dividends. Madam Perkins prepares 
to fly to Detroit as Edward P. Mc- 
Grady sees no sign of solution. Mean- 
while, the du Ponts are the target for 
a lambasting by the LaFollette com- 
mittee investigating labor espionage, 
egged on by John L. Lewis. 

And always in the background 
stands the Supreme Court which hears 
arguments on the Wagner labor rela- 
tions act next month. 








Costly Operation 

Inactive gold supply is being 
boosted by war-scare demand from 
abroad for copper, steel, and other 
munitions materials. For the time 
being, with interest rate on Treasury 
bills used to buy gold at one-third of 
1%, the burden on the Treasury is 
not heavy. But as the amount soars, 
and if interest rates rise, “gelding the 
gold” may become an expensive op- 
eration. Meanwhile, inflation bloc on 
Capitol Hill hopes to take advantage 
of situation. It will not succeed, but 
its importance lies in the threat which 





it represents to legislation to unify 
the banking system if balked on its 
main objective. 

Uncle Shylock Relents—Again 

Cuts in interest rates on several bil- 
lion dollars to which several million 
people are indebted to the New Deal 
are forecast by the multiplicity of bills 
that are being dumped into the hop- 
per. Further extension of the 33°; 
rate on farm mortgage loans by Fed- 
eral Land Banks is practically certain. 
Similar rate cuts are likely on Home 
Owners Loan Corp. mortgage loans, 
Reconstruction Finance Corp. loans to 
irrigation and drainage districts, and 
several other varieties of indebted- 
ness. Continuation of crop aad seed 
loans, carried over Roosevelt's oppo- 
sition last year, is probable. Refund 
of interest paid by veterans prior to 
liquidation of the bonus, is sure now 
or later. Reason for the rate slash- 
ing: there’s a growing sentiment that 











Uncle Shylock’s terms are too tough 
on those whom he is trying to help 
out of the red. 
Satisfying Silverites 

Many “experts” think Roosevelt and 
Morgenthau could have boosted the 
world price of silver—permanently— 
if they had handled the silver-buying 
campaign differently. But they seem, 
at least, to have succeeded in convinc- 
ing the powerful bloc of silver sena- 
tors that it could not and cannot be 
done. So silverites this session will 
be content if the subsidy to domesti- 
cally produced silver is continued by 
paying 77¢—about 25¢ above the 
world price—for the newly mined 
white metal. 
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Farmers Getting U, 

Farm organizations ar 
on Congress, realizing t 
to counteract the lulling 
present pretty painted by 
figures, if they hope to 
What they want boils d 
definite form of produc 
the Supreme Court to 
notwithstanding. Hen 
pered approval of cro} 
which does not include 
ance. Farmers accepted 
trying, but they ask why | 
sure a crop if it isn’t wort 


“team 


No Security Change~ Noy 


No extensive overhauli 
cial Security Act is book 
session. While Roosevelt 
a broadening and practic 
ment of the system in his 
Congress, he does not reg 
immediate problem. He 
tual establishment of a pa 
plan to support old-age a: 
believes that a “reasonab! 
should first be built up. 

Security Bloom 

Growing flowers for sal 
try, not agriculture, the Social S 
Board rules to the great an: 
nursery men. It means that 
to pay the tax, deduct it fri 
velopes, and do the pap 
none of which seems to ha 
peal of making up seed cai 


Eye Newspaper Radio Inyasio: 


Maybe it’s a case of biting 
ing hand—maybe it’s the 
tacking the bulldog—but it’s 
something when Sen. Bu 
Wheeler, fattening these m 
on newspaper headlines, 
that the Communications Co: 
explain why so many newsp 
acquiring broadcasting statior 
White House grapevine says 
no distress in those quarters a! 
development; but it just so 
that several of the more prom 
the anti-New Deal publishers 
last campaign own stations. 

Renewing Reciprocity 

House Ways & Means Co: 
will start pushing next w« 
Doughton bill for 3-year ex: 
of the Reciprocal Tariff Act 
liope of securing enactment b 
ruary, to give State Departmen: 
Opportunity to push negotiat 
new trade agreements free 
threat of June 12 expiration 
The bill will go through, « 
sniping by farm organizations 
the understanding that Secretar 


will start laying the groundwo: 


eventual agreements with Britai 


Germany carrying concessions f: 
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port of American farm products. 
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| . ott Mtn i ; | Month 81.9 
= WP Wanyrgl i | Ago 
AY UE 
ut PT anal | Year 73.3 
70} fF 1936 : Aso 
Now F Hin i" mmgl | 
Average 63.8 
‘ 4 } | : 1932-56 
60 a) Sem MA ploy RATA NUIY rnNT mY Sere ay TOLMEED D 
mi vis AAA Pw UAAY GOA or t 3 « a ir nS 
ess os - — 
Latest Preceding Month Year Average 
Week Week Ago Ago 1932-36 
PRODUCTION 
5 *Steel Ingot Operation (% of capacity). Cun eeeeseseseucedeeenas 78.8 79.4 79.2 494 34.1 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis). ‘ $8,282 $8,538 $9,221 $10,754 $6,506 
Engineering Construction Awards (Engineering News-Record, daily average) $7,315 $8,089 $6,642 $9,119 $5,356 
*Bituminous Coal (daily average, 1,000 toms)... . 2... 2c ee ccceeeeecees *1,686 *1.580 1,710 1,€10 1.334 
Siicsteie Power (anlilem webs.) .cccccccsccccccccccccccccccesccss eevee 2,244 2,069 2,278 1,971 1,671 
TRADE 
Total Carloadings (daily average, 1,000 cars). ‘ sar ve 107 118 124 99 92 
\ % Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) (68 7: 78 59 58 
*%Check Payments (outside N. Y. City, millions)............. : $5,309 $4,750 $4,449 $4,677 $4,070 
%Money in Circulation (Wednesday series, millions)............. ~ $6,473 $6,550 $6,497 $5,783 $5,556 
PRICES (Average for the week 
Wheat (No. 2, hard winter, Kansas City, bu.)........ : $1.41 $1.43 $1.30 $1.15 $.79 
Cotton (middling, New York, Ib.)............ sa ‘ 13.05¢ 12.95¢ 12.95¢ 11.91c 9 64« 
es Iron and Steel (Steel, composite, ton)............ ‘ $36.52 $36.48 $35.08 $32.33 $30.96 
Copper (electrolytic, Connecticut Valley basis, Ib.)..... : 12.208¢ 12.000« 10.708« 9.250« 7.725% 
sion Moody’s Spot Commodity Price Index (Dec. 31, 1931 100) Sa a stiidpaa Shite el io 209.1 207.4 198.8 168.3 127.0 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds).............00cccuues 4.16 4.21% 4.17% 4.37 5.42 
Interest Rates—Call Loans, Renewal, N. Y. Stock Exchange (daily average) 1.00 1.00 1.00 75 1.38 
1 A Interest Rates—Prime Commercial Paper, N. Y. City (4-6 months).... : 75% 75° 75 75 1.67 
Business Failures (Dun and Bradstreet, number).................. jetee 177 173 154 262 423 
BANKING (Millions of dollars) 
Total Federal Reserve Credit Outstanding (Wednesday series)........ 2,464 2,484 2,468 2.476 2.34 
fs Excess Reserves, all member banks (Wednesday series)..... Fae Glin 2,010 1,950 2.160 3,002 1.292 
| Total Loans and Investments, reporting member banks 22.853 22,931 22,594 20,834 19.386 
Commercial Loans, reporting member banks!...... : 4,672 4,707 4,486 3,795 s 
Security Loans, reporting member banks... . 3,258 3,326 3,272 3,191 4,021 
2 U. S. Gov’t. and Gov’t. Guaranteed Obligations Held, re eperting me aber bens. 10,543 10,479 10,438 9,651 e 
‘ Other Securities Held, reporting member banks....... eeeeabe wee eaeds 3,225 3,263 3,244 3,059 q 
lent ¢ 
in the *Factor in Business Week Index. *Preliminary. +Revised. {New Series, Excluding Real Estate Loans. §Not Available 
These monthly averages 120 
mite are merely simple aver- oO 
iiless of ak ane | M INTHLY AVERAGES 
nsi j weekly figures of Busi- NORMAL 
wih [Py ness Week’s index of 100 7 
Feb Py business activity pre- 
early JE) sented in the chart at the 
yn of i top of the page. They 80 
from enable readers to get a 
dat | general view of the trend 
spite EP » Of business as far back as 
; y) 
with Mim 1929. 60 
Hu 7 The Weekly Index of Busi- 
< for ness Activity is covered by 
I the general copyright on the 
an contents of Business Week 40 
a may not be reproduced 
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RAPID, accurate and economical method of pay- 

roll preparation is offered through the use of 
punched cards and International Electric Bookkeep- 
ing and Accounting Machines, Payrolls are prepared 
promptly and in ample detail to meet the 
demands of modern accounting, 
regular payroll, this electric m 
pares automatically the 
Social Se 
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states jeopardized the citrus crop 
of California, but stimulated the 
ale of winter goods. Continued 
balmy weather in the east slowed 
up the normal movement of win- 
er apparel. Copper markets 
became increasingly nervous as 
further advances abroad again 
forced up the domestic level. It 
is feared that higher prices will 
call into production high-cost 
mines whose supplies are likely 
to reach the market just when 
the consumer starts balking and 
speculators begin to unload. 


Abroad And at Home 

On the other hand, a few favor- 
able factors cropped up to offset un- 
easiness created by the labor situation. 
Hitler’s conversation with the French 
umbassador concerning intentions in 
Morocco considerably eased the tense- 
ness of Europe. At home, the Presi- 
dent’s budget message held out hope 
of balancing the huge federal budget 
in 1938, despite the fact that relief 
requirements still loom large. 


Labor’s Battle Plans 

But there is no questioning the fact 
that the labor problem dominates the 
business outlook for the coming weeks 
and year. If the Lewis adherents win 
a respectable victory at General Mo- 
tors, they are likely to tackle Chrysler 
next, and eventually Ford. Lewis has 
Jready threatened the coal industry 
with trouble if negotiations leoking 
to a satisfactory renewal of the union 
agreement which expires at the end of 
March are not undertaken. Steel in- 
terests are keenly aware that a Lewis 
victory in these two fields means that 
they are next on the list. 


Tied Up By Strike 

If the General Motors deadlock is 
not lifted soon and if relief from glass 
shortages is not forthcoming, produc- 
tion in motor and motor parts and 
accessory plants will have to be cur- 
tailed, So far, assemblies have been 
just about on a par with last year, 
Ford and independent makers filling 
ina breach made by the slowing down 
of General Motors and Chrysler, the 
latter handicapped by glass shortages. 
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: he Business Outlook 


BUSINESS reaction to the unfavorable factors on the horizon has 
heen fairly mild so far. Steel mills reduced operations only slightly, 
he strike situation at General Motors. 
level is likely to be maintained over the next few weeks, 
shut-downs at General Motors become long 
drawn-out affairs or spread to other plants. Cold weather in Western 


Trade observers feel 





RADIO RECORD 


Radio producers outdid them- 
selves last year when they 


produced 8,825,000 radios, 


according to estimates pre- 
pared by Radio Retailing, 
against 6,106,800 in 1935. 


They even managed to lift the 
retail selling price a bit, aver- 
aging $57 last year against 
$49 in 1935. Though table 
models still constituted the 
bulk of the business (45 per 
cent), there was a noticeable 
shift in public preference for 
the higher priced, console 
models which accounted for 
38 per cent of last year’s sales 
against 33 per cent in 1935. 
Auto radios sold reached 
1,412,000, against 1,125,000 


the previous year. 











A number of tire producers talked of 
reducing operations this week, and 
automobile advertising has suffered. 
General Motors dealers are being 
forced to push used cars, a situation 
that will be all to the good once the 
assembly line is in operation again. 
Used cars are usually a drag on the 
market during winter months. 


May Catch Up Later 

There seems little inclination to 
feel that the motor strike will throw 
recent estimates of 1937 motor busi- 
ness out the window. What will hap- 
pen is that assemblies will be pushed 
to the limit as soon as the labor situa- 
tion is settled, and selling pressure 
will be extended late into the summer 
months. The show date for 1938 
models has been pushed ahead from 
November to Oct. 27, suggesting com- 
plete satisfaction with the fall intro- 
duction practice. 


Coast Stores Do Well 

Most people expected that mer- 
chants on the Pacific Coast would 
take a licking as a result of the pro- 
longed labor strife in the shipping 
industry, but results of Christmas 
sales in department stores released 
this week indicate a 17% increase in 
sales over 1935, a gain that almost 
equals some of the best in the coun- 
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try, such as the 24% gain in the 
Cleveland district which was tops, 
and the 20°; gain in the Chicago and 
Dallas sections. 


Merchants Had Good Year 

Final figures on the year’s business 
in department stores showed sales to 
be close to those of 1931, or just shor 
of expectations. December volum« 
almost equaled December, 1930, The 
12% gain for the year over 1935 put 
department store dollar volume at 
79% of the 1929 level. Variety 
stores did the best holiday business as 
well as year’s business since 1929, 
while the three leading mail order 
houses — Sears; Ward; and Spiegel, 
May, Stern—broke all records both 
for December and for the year, The 
increasing proportion of sales made 
on the instalment plan last year is 
attributed to the rising volume of fur- 
niture and large appliance sales. 


Lumber Prices Rise 

The lumber industry has been hold- 
ing output, shipments, and orders 
under close control during the past 
year, and in recent weeks shipments 
and orders have outstripped produc- 
tion by a considerable margin. Based 
on reports of the larger producers, 
1936 production of lumber ran 26° 
ahead of 1935, shipments were up 
24%, and orders were up 27°;. Ad- 
vancing prices are causing some con- 
cern to those interested in a spring 
boom in home building. 


What’s Doing In Building 

Among final annual figures released 
this week, those of the construction in- 
dustry are important. According to 
F. W. Dodge, whose reports cover 
37 states east of the Rockies, construc- 
tion volume reached $2,675,296,000, a 
45% gain over 1935. This sum was 
almost equally divided between the 
three main divisions of residential con- 
struction, which was up 67°%, non- 
residential, up 41%, ste Sat works 
and utilities, up 339%. The next three 
months are normally the low points of 
the year, but a volume in excess of 
the $554,000,000 of 1936 is expected. 


Steel Keeps High Rate 

So far steel production is going 
along at about 80% of capacity, rep- 
resenting the best January since 1929, 
when the average was 85%. Having 
just completed the best December on 
record which brought the year’s ton- 
nage to 46,919,362, a 409% increase 
over 1935, and the best year since 
1929, the steel industry asks only for 
industrial peace to add another notch 
to its recovery record, Railroad, 
structural, and miscellaneous steel con- 
sumers are getting attention at the 
moment, now that pressure from De- 
troit has been relaxed. 
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SAVES TIME AND MONEY 


in compiling figures required by the 


SOCIAL SECURITY ACT 


THE PAYROLL 


The complete payroll and check register in one unit shows the 
gross pay, all deductions, and net pay for all employees. Sepa. 
rate totals for all columns accumulate automatically. 


PAYROLL Y MTT OI etd cme 
pound rapid 
RECORDS 


Complete individual progressive record for each employee shows 
time worked, gross earnings, deductions, and net pay for any 
and all periods. Provides information needed for old age benefits, 
unemployment insurance, and income tax reports. 


EMPLOYEE’S STATEMENT 


This receipt for deductions, which the law requires be given t 
each employee at each pay period, also shows the individual's 
gross earnings, all deductions, and net pay. It can be retained 
permanently by the employee. 


PAY CHECK or pay envelope 


Since the check or pay envelope is written with the three above 
records, the amount is in perfect accord with these records 


To meet today’s payroll accounting needs with a 
FOLDER minimum of work and at low cost, Burroughs 
WILL HELP 


you! 


provides new machines, new features, new develop- 
ments for writing the records described above. 
Concerns—large and small—in all lines of 


MAIL THE COUPON 


BURROUGHS ADDING MACHINE COMPANY 


business—are benefiting by the speed, ease and 


6021 Second Boulevard, Detroit, Michigan 
Send me the new folder “‘“Modern Payroll 
Methods''— which includes illustrations of forms 
for compiling figures required by the Federal 
Social Security Act. 


Name 
Type of Business 


Address 


economy with which one or several of these new 
Burroughs machines completely handle all 
payroll records. Investigate. For quick action, 
telephone your local Burroughs office or, if more 


convenient, mail the coupon or wire direct today. 
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MT (Business eek Bureau) — 
ublic opinion, the ultimate referee in 
| major disputes between management 
j labor, was ardently wooed by Gen- 
mi! Motors and the United Automobile 
Workers this week, as the motor strike 
sled into a siege which found both 
‘des confident of winning. 
Public relations policies of both man- 
cement and union are getting the acid 
est. For example, popular opinion in 
nt held this week that G. M. was at 
lt in permitting violence to break 


ws the é ~ ~ 
Sens : there. Not that G. M. wanted the 
break, or sponsored it in any way— 
t happened. 
Resentment at Union Spreads 
On the otherhand, the U.A.W. lost 
saad round rapidly in business sections of 
j i | ee” - . . 
r ans Detroit, and in fact throughout Michi- 
* ein, with the spread of resentment 
ents, re 


nst disruption of industry to force 


genition of one union by one manu- 


4 wer. Many business men feel that 
the only 


real issue is establishment of 
nittee for Industrial Organization 
n to xremacy in the automobile industry. 


cures for 1936, showing average an- 


jal's 

ined | wages for 80% of G. M. workers 
have been $1,200 (with 50% get- 
ag $1,500 for the 12 months of ihe 


ove 





_M. and Union Woo the Public 


Opinion in Flint blames company for not preventing 
violence, but elsewhere Union loses popular favor. 
Lewis is believed to oppose a quick settlement. 


model year) are being cited in answer 
to complaints about wage levels. 

Observers have become convinced 
that preliminary negotiations last week 
and this week broke down because John 
L. Lewis, directing head of the C.1.O 
strategy, didn’t want a quick settlement 
He wanted to tie G.M. up while its 
principal competitors, Ford and Chrysler, 
took the business. And union hopes 
for settlement of the glass strike may 
be assigned to the same reason—glass 
shortages are the only major cloud on 
the Ford-Chrysler horizon. 

The company points out, further, 
that the average G. M. employee earned 
as much in the first nine months of the 
model year as the average worker in 


general industry did for the entire 12 
months. Ninety per cent of the G. M. 
workers were employed for at least 40 
weeks of the year, at an average work- 
week of 40 hours. 
ployed less than 


In the group em- 
10 weeks, all those laid 
















Pictures, Ine. 
THE REAL COMMAND—Lammot duPont 
(left), and John L. Lewis (right) have 
the final word in policy-making for Gen- 
eral Motors and the United Automobile 
Workers, respectively. Ed McGrady (cen- 
ter), is the government’s ace conciliator, 
yet so far has taken only a minor interest 
in the strike. But if William S. Knudsen, 
Homer Martin, and Gov. Frank Marphy 
fail to settle the fuss, the big guns may 
be forced to take a hand in the fight. 








At the Front 


Detroit, biggest city hit by the 
motor strike, shelters many another 
industry. Flint, on the other hand, 


is almost entirely an “automobile 
town.” There, a Business Weed 
staff member has dug beneath the 
surface, found out what caused the 
violence of the past two weeks, 
analyzed the elements of the 
down and the prospects for 
The story of Flint will be found in 


this page 46 


shut- 


peace 


issuc, 











off for illness, injury, or on leave of 
absence are counted. Indignation among 
non-union men who resent the tempo- 
rary loss of employment through no 
fault of their own, or of management, 
has grown, and American Federation 
of Labor craft unions have informed 
G. M. that the C. I. O. had no right 
to bargain for them. All this has |} 


the U. A. W 
Sitdowns vs. Sit Tight 


Nev 


1 4 
rthneiess 


tight” setup still held this week, with 
G. M. insisting that it could not enter 
into direct negotiations until its plants 
were cleared of sit-down strikers, and 
with U. A. W. han "ng on to tl 
guo and praying tor the pinch ol 
sales to clamp lightly about its ad\ 
sary 

Although expenditures in all lines 


been curtailed, and 
feeling of uneasiness 


of business have 
despite a gencral 


throughout Michigan industry, the steel 



























mills have been only slightly affected. 
New business has fallen off to almost 
nothing, but this is partly due to heavy 
orders placed in the last quarter of 
1936, prior to price rises. 


Has Counted on Public Good Will 
G.M. has banked heavily on the 


value of its public relations work, and 
is buoyed by the hope that the public 
can soon decide that the strike was 
engineered by a noisy minority. Pres 
sure then would force the U. A. W. to 
cease demanding that one of the points 
for discussion at the union company 
conference shall be the union’s right to 
bargain for all G.M. employees. To 
this demand, the management is un- 
alterably opposed. Lesser demands 
could be made the basis for settlement 

and observers that ultimately; 
General Motors is going to have to 
make some sort of agreement on a na 
tional basis with the union, even if the 
company wins. 

One fear which may not be justified 
is that caused by Mr. Lewis’ move this 
week for a congressional investigation 
of G.M. chances of introduction of 
legislation to place the industry under 
federal regulation are remote. The very 
reasons raised in support of such a 
move—that public interest demands an 
agency to keep such a widespread in- 
dustry from becoming too stiff-necked 

can be applied equally well to labor. 

As G. M. assemblies came to a stand 
still this week, the effects of the strike 
spread into many communities. Even 


agree 
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when only a dealer and his salesmen 
have to mark time, the community loses 
by just that much. And in factory 
towns such as Flint the pinch is severe, 
with general business curtailed more 
than 50% and retailers forced to 
pay cash for goods from wholesalers, 
while rents are not paid at all. Detroit 
felt the decline in trade this week, and 
some workers stopped paying bills. 
Orders for new cars, of course—no 
matter what make—have been cancelled 
in bunches, as customers decide to hang 
onto their money. 


Advertising Boosted By New Tax 


Big Gains by All Media in Second Half of °36 Indicate 


that Tax on Undistributed Earnings Will Stimulate 


Advertising Appropriations This Year. 


NATIONAL advertising in 1936 bounced 
upward. Periodic reports throughout 
the year, all of a glowing nature, had 
indicated that end result, but not until 
final audited reports were issued this 
week was it possible to detail exactly 
the why, where, and how of that bounce, 
or, on the basis of such facts, to 
rough-in the probable developments of 
1937. 

One year ago, it appeared that the 
first big stimulus of recovery to adver- 
tising had largely spent itself, that in- 
creases would be limited by the im- 
provement in company earnings and 
business conditions generally. For the 
first half of 1936, that prognostication 
was Closely borne out. In that period, 


the average improvement in business 
over 1935’s first half, as measured by 
Business Week's barometer, was 13%. 
advertising scored correlative 
of 13.23% in magazine reve- 
in newspaper 


Nationa! 
increases 


nue, 7.31°% in volume, 





and 14.07% revenue on the networks. 

Then on June 22, President Roose- 
velt signed a new tax law, providing 
heavy levies on undistributed corporate 
earnings. 

In the last half of the year, general 
business improvement, measured against 
the comparable months of 1935, held 
essentially the same steady pace, regis- 
tering an average advance of 14.6%. 
But advertising, as the final figures now 
show, stepped out and started going 
places at a much more rapid gait. In 
the last half, magazines advanced 
25.31%, newspapers 19.79%, and chain 
radio 31.99% beyond comparable rec- 
ords for 1935. 

Obviously, the undistributed earnings 
tax had had its indicated effect (BW — 
Jul4’36,p32) ; advertisers had chosen to 
invest their earnings in space and time 
rather than pay a large part of them 
Out in taxes. And to publishers, broad- 
casters, and advertising agencies it is 





also obvious that the tax 
to serve as an attractive 
much as 32%) on advertis 
a spur to revenues thr 
for regardless of minor m 
the law it seems clear that t 
will not retreat from his att 
porate surpluses. 









The demonstrated inf 


tax thus stands as the sir 
couraging factor in the a 
look, predicated fund 
course, on the reasonable 
that recovery will contin 
rupted. The threat to that 
provement in employment 
which is inherent in the | 
of strikes stands as the sing! 
couraging factor. 

But sweet are the uses of 
adversity to the media owners 
lieve the public suspicion of 
ness, bred by organized labo: 
government, corporations arc 
invest in institutional advertis 
even larger scale than they 
year. (Probably the best sal 
the past year was that turned 
David Stern’s New York P 
sold full-page space to some of 
tion’s largest and most conser\ 
porations on the argument 
needed to tell their story to 
rabid New Deal readers most « 























New Laws a Factor 

Other factors which affect tl 
outlook for advertising include 
lowing: (1) Probable passage « 
food and drug bill, an eventua 
without its rosy aspect, for adv 
men argue that it will allay « 
distrust (page 38); (2) risin 
which may necessitate rate a 
and although it is generally agre 
there was never a more opportu 
for them, media owners realiz 
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must proceed discreetly; (3) 












1937 


state fair trade laws and 
ly other legislation for the control 


Robinson-Patman Jaw has ex- 
slight beneficial effect in 

the reduction of advertising al- 
paid to retailc rs and in restor- 
those funds to the regular 

sudget, but media men are 

lest legislation of this type 
tle price appeal—a powerful stimu- 
. tg advertising, particularly in retail 
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erchandising. 
mprovement General, Unequal 


Although all media advanced in 1936, 
is evident from the table shown 
low that they did not share equally in 
he improvement. New spapers, how- 
et, did not lag behind the volume pa- 
ude, as might be assumed. Figures 
upplied by Media Records for news- 
apers reflect only physical volume and 
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take no account of rate increases such 
as go to swell the dollar volume totals 
for magazines and radio (furnished by 
Publishers Information Bureau). Had 
totals for newspapers been similarly ex- 
pressed in revenue rather than lines, 
their margin over 1935 might have 
been increased another 5%. Then too, 
a large and steadily increasing volume 
of national advertising is not included 
in the totals here given, for it is placed 
through automobile dealers in their 
home town daily or weekly newspapers 
and at the lower local rate (BUW’—N 
21'36,p46). 

Failure to recover their automoti' 
linage, which again this year stands a 
fraction of a per cent below the prece 1- 
ing year’s mark, also accounts in part 
for newspapers’ Here, the 
dailies are definitely losing out to other 
media, as the magazine increases of Gen- 
eral Motors, Chrysler, and Ford in the 


showing 








National Advertising Media 
What They Did in the Complete Year 1936 * 








Magazines ' 














Percent Percent 
Num- cn Pages—, Change in -——Dollar Volume——, Change in 
ber Type 1935 1936 Average Rate 1935 1936 Revenue 
%s 6 Women’s 14,722 17,245 —6.21 $46,236,266 $50,800,365 +-9.87 
34 General 9,575 10,206 +2.50 $13,389,974 $14,620,667 +-9.19 
20 Special ....... 6,710 8,485 +11.43 $8,863,186 $12,492,081 +40.94 | 
5 Farm 1,599 2,069 —2.59 $5,565,059 $7,013,154 +26.02 
11 Weekly ....... 12,457 14,140 +9.92 $52,105,499 $65,012,767 +24.77 
Total . 126,159,984 $149,939,034 +- 18.85 
Newspapers * 
(60 daily and 93 Sunday newspapers in 52 cities) Derdtes 
Lines Change in 
Classification 1935 1936 Volume 
General 216,975,573 255,510,095. +-17.76 
Automotive 72,929,105 72,822,382 —0.01 
Toral 289,904,678 328,332,477 +-13.26 | 
Radio * Percent 
c-——Dollar V olume—— Change in 
National Networks 1935 1936 Revenue 
Columbia Broadcasting System. . $17,637,804 $23,168,148 4-31.36 
Mutual Broadcasting System. . $1,293,102 $1,987,573 +-53.71 
National Broadcasting Company. $31,148,931 $34,523,950 +10.84 
tal $50,079,837 $59,679,671 +19.17 


* No comparable data are available for two other major national advertising media— 


outdoor display and industrial and business papers. 
esumates national advertisers’ billings for outdoor display space at $33,600,000 for the year 
1 i Industrial Marketing's annual survey of 97 publications 
in the trade, class, and industrial fields reflects a similar improvement; total number of 
advertising pages in these publications increased from 78,559 to 92,531, an increase of 
7 


46, am increase of roughly 20%. 


19% 





are based on the one-page, one-time rate. 


sidered as national linage. 


display limage in the 52 cities to 


about $%. 


ume at $31,000,000, up 27% 





‘Space and dollar volume figures supplied by Publishers Informaton Bureau; percentage 
ages in rates and revenues are computed from these data. P.I.B.’s dollar volume figures 
Space and time discounts would reduce revenue 
totals 10% to 20% ; color and position costs, however, would partially offset this reduction. 


These figures, supplied by Media Records, include only that advertising generally con- 
The addition of retail and financial advertising raises the total 
1,114,646,480 lines, an 
Aichough no figures are available indicating the revenue yield on this volume, trade estimates 
place the total at approximaely $350,000,000. Rates have generally moved up 5%. 


Data, supplied by the three networks, include only costs for facilities. The addition of 
mt costs would increase national advertisers’ total expenditures for network advertising 
ighly 40%. Because of discount adjustments and shite 

to show rate fluctuation, though advertisers generally find costs ranging upward 
Sales of non-network time to national advertisers for spot broadcasting are 
estimated by the National Association of Broadcasters at $23,000,000 for 1936, compared 
with $17,000,000 in 1935—an increase of 35.29%. 








However, Outdoor Advertising, Inc., 


increase of 9.50% over 1935. 


s in hookups, no figures can be 





N.A.B, estimates station sales of local 
W eek. 
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following list of the year’s dozen | 
gest magazine advertisers indicates: 


G | M $7,231 0 $5 ias ; 
Chrysler 3,295,586 2 l 
Reynolds Tob y2,513 2,268,316 
Procter & Gan {0.167 2.1 " 
Bristol-Myers 85,904 1,793 5 
Standard B 200 g 241 ‘ 
Genet I 2.085 ? 1,71 1 
] imb ! Qi ¢ ) 1,780 i115 
Ford 1749701 940,182 
( pt S > | ) ) 1.711 ) 
G Elec l : | ~ ‘ 
] r Bros 14 ) l is7s 
* Computed R e Week { ’ 
lisher Infor on ] u s 
Broadcasting chains also profited 
an increase in business from autor 
accounts. Although the Ford Co. 
duced its radio expendit res slight! 
(from $1,928,860 to $1.920.463) 
still ranks well up among radio’s dozen 
best customers General Motors 


creased its radio business from $897 
to $1,035,840, and Chrysler which 
1935 did not even rank 
spending $100,000 in the me 


year invested $527,953 
" 


among tho 
lium, la 
Despite increased business from au 
tomotive and dr gs 
remained by all odds the chains’ best 
customers, and the close fight b 
them for top volume honors was an ut 
expected feature of the year on the net 
works. For the three preceding years 
drugs and cosmetics had 


accounts, foods 


twe 


ruled the radio 
roost by a comfortable margin. The 
healthy cut in that margin, despite in- 
creases in drug appropriations, reflects 
the full effect of the tight copy control 
policies, completely banning laxatives 
from the air, which both Columbia and 
National are now enforcing. 

Perhaps the most notable develop- 
ment of the year in the whole field of 
national advertising was the sizable in- 
crease (35.29%) in spot broadcasting, 
both of the transcription and live talent 
varieties—a trend certain to be even 
more marked this year as the chains face 
more crowded time schedules 


New Magazines in the Field 

The assortment of new magazine 
media offered advertisers in 1936 prob 
ably classifies as runner-up for the title 
of most notable development. Eviden 
that they will probably find a ready 
market for their space may be adduced 
from the spectacular gain (40.94%) re- 
corded by older magazines in the 
cial classification, into which most of 
the newcomers fall. Best performers in 


sp - 


this division were Stage with a 292% 
increase and Esquire with a rise of 
104%. News-Week with a gain of 
166% led in the w ekly field, Holland 


(65%) in the women’s group, and 
Scientific American (60%) in the gen- 
eral classification. Volume Jeaders in 
these respective divisions were Esquire 
Saturday Evening Post, Good House- 
keeping, and Cosmopolitan. 
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The Budget and the Debt 
(YOURS AND MINE AND PRESIDENT ROOSEVELT’S) 


If $1,853,000,000 is enough for relief, a seven-year rain 
of deficits will come to an end on June 30, 1938. 


WHERE THE MONEY GOES How Uncle Sam Shares WHERE THE MONcy 
(1938 Budget) Your Dollar COMES FROM 


(1938 Budget) 
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Administrative $2,759.1  capaibasnal , , — $3.365.3 
Recovery and Relief 1,853.1 } ion tatmeontt Queens 2508.3 
interest 860.0 a - a) a, an nn en” oe Social Security 7 

: ; 17077? 9099997 2 
Social Security 836.0 Ooeaonaanoske& Customs 463.0 
A.A. A. 482.4 ee ee ee ee ee ee ee Misc. 
Misc. 503.0 
TOTAL $7,293.6 
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TOTAL $7,293.6 
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~—— SINCE 1910 THE DEBT HAS GONE UP LIKE THIS: — | 








Here’s the whole picture— receipts, y 
expenditures, surpluses, deficits, and 
the cumulative federal indebtedness 
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MORCENTHAU TO ROOSEVELT TO BANKHEAD—That’s the 
ety The Treasury makes up the figures; the 
Presid nt figures them out; then Congress gets them. And now 
its up to the House to keep within the limits set by the Presi- 
dent if outgo and income are to meet June 30, 1938. Here the 
jmen who will make the appropriation are talking things over 
;with the men who fashion fiscal policy. Left to right, front row: 
Senator Carter Glass, Chairman of the Senate Appropriations 
Committee; Senator Joseph T. Robinson, of Arkansas, majority 
Sileader of the Senate: Speaker William B. Bankhead; Secretary 
& of the Treasury Henry W. Morgenthau; Rep. Henry B. Steagall, 


pstory of the budget. 
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»ANUARY 16, 1937 


President Roosevelt sent 
s annual budget message— 
locument, littered with sta- 
ich ordinarily few persons 
ind most people forget. But this 
k developments growing out of it 


(congress [ 


wincy 





sped all over the place—possibly 
4 use General Motors and the CIO 
- still engaged in their sit-down, 
sit-tight fight. 

First, militant Congressmen charged 


there was not enough in it for 
f this coming winter. Second, 
the President in a letter to Speaker 
Bankhead asked for a $790,000,000 de- 
appropriation to carry 2,580,000 
nemployed through the cold months. 


B nciency 


Third, Mr. Roosevelt reiterated that if 
the budget was to balance, business must 
rovide for workers the government 
y was supporting. Fourth, Speaker 
ankhead promised to hold appropri- 
ns down to a minimum. 


Challenge Is Resented 

These doings gave industry lots to 
ew over. The challenge to put peo- 
ple back to work got under the skin— 
particularly since the President point- 
edly remarked in his deficiency appro- 
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Roosevelt Budgets the Balance 


Instead of balancing the budget, he simply allots 
spare money for relief, and hopes that will be enough. 
Regular expenses keep regularly” growing. 


priation letter to the speaker that some 
industries were lengthening hours 
rather than increasing employment, even 
while noting that reemployment was 
decreasing relief requirements. This, 
more or less, indicated the President's 
attitude. Yet it could not detract from 
one positive indication of the budget 
message: that business this year and 
next ought to be very much better 
regardless of strikes. 

Budgets tend to be conservative doc 
uments. Customarily, the Treasury sta 
tisticians overestimate expenses, under 
estimate receipts. Their statistical con 
clusions are predicated on the business 
outlook. True, a large part of the 
$7,293,600,000 revenues will come 
from income taxes — corporate and in- 
dividual. True again, the undistributed 
earnings tax has made it impracticable 
to compare 1938 income tax receipts 
with 1937 and 1936. But other in- 
ternal revenues and customs rates have 
not changed much, and for the 1938 
fiscal year are estimated 9% higher 
than 1937; and 1937 is estimated at 
35% better than 1936. 

For the most part, this improvement 
comes in revenues from consumers 


goods industries because the inci 
dence of stamp, and s 
levies falls on consumption goods and 
services. Thus, the t 
embrace capital goods, 
pected to move ahead much faster than 


excise, custon 
estimates do no 


whi h are cx 


consumers’ lines 

In effect, the 
Business Week's 
Jan2°37,p11) that expansion in cor 
sumers goods industries should be 
least 10% this 
improvement, moreover, should reach 
25%. And, inasmuch as the Treasury 
experts were confronted with the aut 
mobile strike before they handed t¢! 
President their final figures, it can be 
assumed that labor trouble was taken 
into account, and that the government 
does not fear that the tie-up will thwart 
recovery 


connrms 


(Bu 


Treasury 


cone lusions 


year. Capital goods 


Budget a Dour Document 


Aside from that bit of encourage 
ment, the budget was a dour statistical 
record, full of long-term implications, 
such as these: 

1. A balanced budget, exclusive of 
statutory debt is probable 
for the fiscal year ended june 30, 1938, 
if recovery and relief expenditures do 
not exceed $1,853,153,913 — in 
words, it's up to business. 

2. Ordinary government expendi 
tures are on a permanently higher plane, 
around $5,900,000,000. 

3. Relief is going down, but very 
very slowly (see page 20) 

1. The government is draining off a 


retirement, 


other 








Underwood @ Underwood 


Ala., chairman of the House committee on Banking and Currency, 
and Rep. Robert L. Doughton, N. C., 
Ways and Means Committee. 
Pat. Harrison, Miss., chairman of the Senate Finance Committee; 
Jesse Jones, chairman of the Board of Reconstruction Finance 
Commitiee; Herman Oliphant, general counsel of the Treasury; 
Rep. Fred M. Vinson, Ky., a member of the House Ways and 
Means Committee; Rep. T. 
Bell, acting director of the Bureau of the Budget, and Marriner 
S. Eccles, governor of the Federal Reserve Bank board, at the 
first session of fiscal experts and legislators. 


of the House 
Senator 


chairman 


Standing, left to right, 


Alan Goldsborough, Md., Daniel 
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larger and larger share of the national 
income — 9.18% based on receipts; 
13.36% based on expenditures (see 
chart page 16). 

5. The debt will not stop mounting 
until June 30, when it will reach an 
all-time high at $35,026,000,000 (same 
chart). 

6. Reduction in the debt cannot be 
expected until the 1939 fiscal year (be- 
ginning July 1, 1938), and then prob- 
ably in an amount not greater than the 
statutory requirements, around $400,- 
000,000 

7. The attainment of a _ balanced 
budget will have resulted from gen- 
eral business recovery (in consequence 
of which tax receipts will have risen) 
rather than from any serious attempt 
to economize. 

8. The Agricultural Adjustment Ad- 
ministration and the Civilian Conserva- 
tion Corps have become permanent 
agencies of the government. 
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Summed up, it comes down to more 
government in business. Federal de- 
partments are extracting a greater share 
of the national output and diverting it 
from those who produced it. Net re- 
sult: A $7,300,000,000 income and 
outgo in 1938, which makes no pro- 
vision for any debt elimination. 

It works two ways: The govern- 
ment collects taxes, and thereby exerts 
pressure on business; the government 
spends the taxes, and thereby, for good 
or evil, exerts pressure on business. 
Social Security, alone, in 1938 will ac- 
count for $835,000,000 of government 
revenue. The rugged individualism of 
the farmer will be bolstered by $482,- 
000,000 from the AAA. Youth will 
be served to the tune of $350,000,000 
or so through operations of the Civilian 
Conservation Corps (see page 20). 

For business, the meaning is plain. 
The government has become a master 
as well as a servant. Control over a 
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prognosis.” 


such marked 


source are hardly 


tax has undergone 
from that 


from estimates of probable income 


* improve as expected). Here, as a 


fiscal years (which end on June 30): 


Data: U. S. Budget 








The Budget—A Forecast of Business 


Secretaries of the Treasury have been known to err. But usually their 
estimates of Uncle Sam’s income from taxes and customs are conser- 
And, in so far as these estimates are based on the Treasury's 
long look ahead, they provide what might be termed an “official business 
Unfortunately, the 1938 budget falls somewhat short of 
perfection as a forecast for industry as a whole. The corporation income 


comparable 
But a clue to what is likely to occur in consumer industries is available 


A 9% rise in the 1938 fiscal year would seem to be in order (but the 
gain for business as a whole should be larger, if capital goods industries 


revenues in key categories (mostly consumers goods and services) for 


% Gain % Gain 
Source of 1938 1937 1936 1938 over 1938 over 
Revenue Estimated Estimated Actual 1937 1936 
Income Taxes*..........$3,134,300,000 $2,138,400,000 $1,199,379,013 46.6% 78.3* 
Cigarettes «sseeee 492,000,000 465,000,000 425,483,174 5.8 9.3 
Tobacco jieenhen 55,800,000 55,400,000 55,412,757 0.7 — 
Domestic spirits ....... 267,000,000 240,000,000 202,651,868 11.3 18.4 
Fermented (beer) ...... 310,000,000 288,000,000 244,580,573 7.6 17.8 
Security issues, etc..... 37,000,000 34,000,000 28,162,658 8.8 20.7 
Stock transfers 38,400,000 34,600,000 33,054,798 11.0 4.7 
Lubricating oils 33,300,000 31,500,000 27,102,832 5.7 16.2 
Gasoline sseeeess 204,000,000 195,000,000 177,339,587 4.6 10.0 
Electrical emergy ....... 36,400,000 35,500,000 33,575,179 2.5 5.7 
Tires and inner tubes... 37,000,000 36,200,000 32,207,983 2.2 12.4 
Toilet preparations , 15,900,000 15,000,000 13,301,795 6.0 12.8 
ee SD 5.40 an 'dhwoss 7,000,000 6,000,000 3,321,057 16.7 80.7 
Pass. cars, motorcycles. . 58,200,000 55,900,000 48,200,855 4.1 16.0 
REED GON, BE. 2000000 9,300,000 8,900,000 7,110,188 4.5 25.2 
Radios, etc. — 7,800,000 7,000,000 $,075,271 11.4 37.9 
Mechanical refrigerators. . 11,100,000 9,800,000 7,939,064 13.3 23.4 
Sports goods, cameras. . 8,050,000 7,620,000 6,109,048 5.6 24.7 
Tel. & Tel., radio, cable 
facilities, etc. ....... 25,400,000 24,000,000 21,098,348 5.8 13.8 
Admission taxes ....... 20,800,000 19,700,000 17,112,175 5.6 15.4 
Customst 463,000,000 446,800,000 386,811,594 3.6t 15.5t 


* Rates changed by Revenue Act of 1936, to apply to calendar year ended Dec. 31, 1936; 
hence percentage improvements 1938 over 1937 and 1936 are not truly comparable. 

t Because of reduction in duties, under reciprocal trade treaties, the dollar revenues 
received understate expected increases in volume of goods imported. 


changes, that estimated receipts 


with preceding years. 


from general taxes and customs. 


business guide, are anticipated 
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seemingly recurrent income ; 
seven billion dollars invests Pre 
dent and Congress with un; 
power. Whereas business 
vided pensions privately, not 
scale, the government, thr 
Security, now has taken ov , 
sponsibility. Whereas busircss {), 
merly, through private ch 
care of the needy, the government }, 
relief now undertakes the jo 

As the result, so-called r 
penditures have gone up like this 

1936 (actual)... $4,026, 

1937 (estimated) 5,101,/ 

1938 (estimated) 5,841,' 

And those figures do not include 
debt retirement! But they do includ 
interest on the debt. Which is no 
getting any lower: $860,000,000 eg 
mated for 1938; $835,000,000 fo 
1937; $749,396,80]1 actual for 193 
Despite low money rates, the debt bur 
den is mounting. As yet it is far from 
the peak load of $1,054,000,000 in 
the post-war year of 1919, but the 
Treasury can hardly count indefinitely 
on continued easy money with which 











































































































to refund its massive total of shor. 
term indebtedness (around $14,000. 
000,000). 














Defense Item Is Up 











Noteworthy individual budget item 
was National Defense, up more than 
$200,000,000 in two years, viz: $980. 
763,000 for 1938, compared with 
$887,881,000 for 1937, and $764,439. 
127 actually spent in 1936. In addi. 
tion, for 1938, the War Department is 
allocated $130,000,000 as part of the 
general public works program, and an- 
other small allotment is available under 
Recovery and Relief public works proj 
ects. 

But the feature of the budget was 
the ingenious way the President sr. 
rived at a balance. First, all receipts 
were estimated; second, all expendi 
tures were estimated. Then, expenses 
were subtracted from receipts. That 
left a balance of $1,135,000,000. To 
which the President added the debt re 
tirement fund of $402,000,000. That 
gave him $1,537,000,000 as an unal 
located relief fund. 

If that is enough, the President said 
the budget in the 1938 fiscal year will 
be balanced. But the method suggests 
that the President, instead of balancing 
the budget, budgeted the balance 
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Wrong on Relief 


Chances against your estimate 
are 3 to 1, notwithstanding 
President’s budget message. 


vital impor 
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It’s a 3-to-1 bet that if anyone asked 
you how much the government would 
spend for recovery and relief in the 
1938 fiscal year you'd be wrong — even 
if you had the President's budget mes 


























N° change in foundations. No 
)-* change in existing framework. 
BH But a six-story building growing 
) where a single story building stood 
© before. This is a typical example of 
© the structural miracles that can be 
) worked in modern building by the 
Suse of the Robertson Steel Floor. 

20,000 sq. ft. of floor space existed 


? 

) in the original one-story building 

H with mezzanine. 70,000 sq. ft. of 

) floor area were needed. The Robert- 

Son Floor made it possible to have 
them, quickly and economically . . . 
and provided other advantages of 
vital importance to the building’s 
peration, 

By the use of the Robertson Floor, 
mstead of the ordinary, heavy ma- 
sonry-type, floors are being laid in 
record time. As soon as the floor 
crew lays the Robertson units, they 
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become a safe working platform for 
other trades. The building goes up 
faster. Quicker occupancy will re- 
sult. And there is every possibility 
that the complete transformation of 
this building will be effected within 
the amazingly short period of eight 
months. 

The floor areas of the building will 
offer a high degree of electrical avail- 
ability. Each cell in the Robertson 
Floor serves as a protected wireway, 
for distribution of wiring. Installa- 
tion of air conditioning is facilitated 






ROBERTSON 


FROM ONE STORY AND MEZZANINE 
TO SIX STORIES AND PENTHOUSE 






WIRING will be distributed through this 
floor by means of these header fittings. 
Every cell in the Robertson Floor is a 
protected wireway of generous capacity. 
This means that floor outlets for telephones, 
buzzers, lights and business machines may 
be cut in at any time, anywhere desired, 


in the building by the Robertson 
Floor. And every present or future 
electrical need is adequately pro- 
vided for. 

Whatever type of building or 
modernization project you are in- 
terested in, it will pay you to in- 
vestigate the Robertson Steel Floor 
System. We invite you to write for 
our brochure “New Life for Build- 
ings,” which contains complete in- 
formation. Address H. H. Robertson 
Company, 2001 Grant Building, 
Pittsburgh, Pa., for your free copy. 


OR SYSTEM 








20 


sage put right into your hand to refer to. 
It wouldn’t be your fault exactly. 
Nor could you blame the President for 
your mistake. Mr. Roosevelt made it 
as plain as he could. But that, unfor- 
tunately, was not plain enough. Re- 
covery and relief has been one of those 
catch-all items which have a way of be- 
ing neither here nor there in the gov- 
ernment’s financial statements. 


Four Answers 


And, just to be sure that you won't 
be caught napping if some fact-finding 
friend comes along and pops the ques- 
tion, here are four answers, any one of 
which can be justified on historical and 
statistical grounds: 


1. $1,853,100,000 
2. $2,022,300,000 
3. $2,685,500,000 
4. $2,854,700,000 


According to the budget message, 
Uncle Sam contemplates spending $2,- 
022,300,000 for recovery and relief in 
the fiscal year ending June 30, 1938. 
But not all of that will come from taxes; 
$169,200,000 will be derived from ex- 
cess of credits over debits of the Recon- 
struction Finance Corp. and agricul- 
tural agencies. The net expenditure for 
R & R would therefore be $1,853,100,- 
000, at which figure the President re- 
cently put it. 

No allowance is made under Recov- 
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ery and Relief for Agricultural Adjust- 
ment Administration and the Civilian 
Conservation Corps, which at one time 
were considered “temporary.” To many 
persons these agencies still are tempo- 
rary, even if the Secretary of the Treas- 
ury and the President have decided to 
classify these as continuing government 
bodies. 

AAA is budgeted at $482,400,000 
for the 1938 fiscal. CCC is not spe- 
cifically accounted for. The President 
merely allocated an undetermined sum 
for CCC out of “supplemental items”. 
But it is safe to assume that CCC will 
require not less than $350,000.000 
($368,000,000 was the 1937 fiscal fig- 
ure). And if AAA and CCC are in- 
cluded, that would produce two addi- 
tional ‘recovery and relief” estimates: 
$2,685,500,000, if Mr. Roosevelt’s net 
statistic is acceptable, and $2,854,700,- 
000 if the person doing the figuring 
insists upon the gross. 

Logical basis exists for taking the net 
of $1,853,100,000 (which consists of 
$316,000,000 specifically allocated and 
$1,537,100,000 representing the surplus 
of receipts over expenditures before stat- 
utory debt retirement). When RFC 
and other agencies spent money in past 
years, the deficits rose; that makes out a 
case for including their realizations upon 
assets as a budgetary receipt offsetting 
recovery and relief expenditures. 

The trend in recovery and relief has 

| 


... for longer Conduit life 


Whether it’s outside corrosion from sea or river water, soil or atmos- 
phere —or internal corrosion from water, steam, brine or process 
liquids, wrought iron’s record shows it longer lived and more econom- 
ical. That's why utilities and oil pipe line companies use wrought iron 
for corrosive river crossings. Ask your engineers to write us for 
cooperation in analyzing corrosive conditions, and for “Wrought 


Iron in Industry,” a review of wrought iron’s record in many of your 
corrosive services. A. M. Byers Company. Established 1864. Pittsburgh, 
Boston, New York, Philadelphia, Wash- 
ington, Chicago, St. Louis, Houston. 


BYERS 


GENUINE WROUGHT IRON TusULAR AND FLAT ROLLED Propucts 


Specify Byers Genuine Wrought tron Pipe for corrosive services and 
Byers Stee! Pipe for your other requirements. 
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been down since the 193. 


Net ’ 
Fiscal Year (00 
1932 $89 
1933 1,277 
1934 3,661 
1935 3.070 
1936 2,776 

1937 (est) 2,166.1 

1938 (est) 1,853.1 

* Expenditures, less credits 

agencies. 


** Total expenditures. 

From that, it is apparent : 
tential balanced boda in tl 
ing June 30, 1938, is not 
sharp reduction in actual re! 
tures; rather the attainm 
comes — of a tie between ; 
outgo will result from an 
receipts, not from any relic! 


Navy’s Copper Puzzle 


Will 2,600,000 lb. be bought 


without bids, thus 


WASHINGTON (Business W 
—Copper is still the sore s; 
application of the Walsh-H 
ernment contract act, despite : 
publicized purchase by the na 
relatively small lots outside 
Healey restrictions. This mi 
served merely to procure eno 
to supply immediate needs at 
yards; it leaves unsatisfied th« 
2,600,000 Ib. upon which 
twice been called for 
answers. 

The two recent purchases 
200,000 Ib. each for use at ¢! 
ington and Portsmouth Nay 
were negotiated orders (with 
ay bidding) at the preva 
cet price, and were made 
regulation which permits th¢ 
purchase, “in an emergency, 
necessary to the national defe: 
out reference to the usual cu 
governmental purchasing p 
Whether or not other “emer 
will make it necessary for th: 
fill subsequent requirements 
same way will depend upon th« 
industry's reaction to the third 
bids on that 2,600,000 Ib. orde: 

Whether the lack of interest 
ernment orders is a direct 
against the 
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avoiding 
Walsh-Healey restrictions’ 
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Walsh-Healey Act 


whether it is a reflection of better t 


is still a matter of speculation 
officials point out that when no 
received it is impossible to de 
definitely why business refrain 
bidding. In the purchase of st 
steel, they point out, the navy 
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Na 


having difficulty in securing its : 
ments, yet a number of steel « 


have been awarded subject to 
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Healey, indicating that there is 


other reason for refraining from gover 


ment business. 
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Motor Boats Vie With Trailers 


Fearing this new competition, exhibitors at annual 
show offer comfortable craft at modest prices. Engine 
changes are generally conservative. 


THovo! reports of highly satisfactory 
bookings emerged continuously during 
the week plus two days of the 32nd 
Annual National Motor Boat Show, 
Grand Central Palace, New York, Jan. 
g-16, there appeared a specter at the 
feast, an unwelcome wraith whose other 
name is Auto Trailer. Few of the 190 
exhibitors voiced fear of this new com- 
petition; but many proved they had 
been thinking about it by the counter 
measures apparent in their designs. 
Cruisers, for instance. Gone were 
the dingy miniature medieval fore- 
castles, catalogued as “sleeping quar- 
ters for four,” in favor of well-venti- 
lated, roomy “salons” with headroom 
ample for six-footers and safety glass 
windows instead of portholes. Com- 
fort and convenience were uncrowned 
regents. The Wheeler cruiser, shown 
on the cover of this issue of Business 
Week, featured a glass-enclosed shower 
bath, no less; the Wheeler “sunlight 
lounging sedan” had windows several 
times the size of those in a land sedan. 
Chris-Craft, normally specializing in 
runabouts, revamped the mind of many 
, potential trailer customer with a 
cruiser sleeping four, at a price lower 
than a good trailer plus hauling unit. 
lest the gas fumes of the open 
id pursue one onto the open waters, 
Elco elevated the exhausts of a twin 
iesel fishing cruiser by means of square 


And 
} 


di 
twin stacks, set crosswise of the boat 
as in traditional Ohio river steamers. 


Yachtsmen Are Conservative 
Contrary to impressions which may 
wwe been gained from the foregoing, 

mbers of the National Associa- 
a of Engine and Boat Manufacturers, 
Inc. who sponsored the show, are as 


essentially conservative as is their pub- 
Boatmen who venture offshore in 
small boats, whether fresh water or 


salt, want to know that their hulls and 
the power that drives them are fully 
proved and reliable to the last degree. 
Engine changes, therefore, fell more 

r the headings of refinement and 
evolution than of revolution. Sterling’s 
has been exhibited several times in 
years past; but it is only this year, after 
many miles or knots of faithful service, 
that the genuinely buy-minded show 
visitor was giving it the attention it 
has so long deserved. Likewise, it was 
Only after proving service in stream- 
incd transcontinental trains that Win- 
ton ventured to incorporate its unit, 
mu'tiple-jet, fuel injectors into its ma- 
rine diesels. Likewise Fairbanks-Morse 


with the new four-cycle additions to 
the two-cycle line whose total installa- 
tions afloat and ashore range over the 
1,000,000 hp. mark. All the diesel 
builders, in ae Buda, Cooper 
Bessemer, Cummins, Hall-Scott, Na 
tional Superior, Speedway, and the new- 
comer to the show, Caterpillar—steered 
a straight course using proved prin- 
ciples, 

The outboard manufacturers on the 
other hand, possibly because they do 
not venture their products so far off- 
shore, went in for change in a big 
way. By using their fuel tanks as 
streamlining elements, extending them 
around the cylinders, both Evinrude 
and Johnson achieved greater fuel ca 
pacity. Johnson ran its exhaust to the 
water through a pipe surrounding the 
drive shaft. Evinrude’s Elto appeared 
in a 0.9 hp. model weighing only 15 
Ib. ready for the water. Bendix was 
there again with its streamlined air- 
cooled outboard and its electric out- 
board. Inboard gas engine manufac- 
turers, whose product may run almost 
too many miles out into the deep bluc 


achieving more favorable weight-pow 

ratios through new high-strength alloys 
and higher power per cu.in. displace- 
ment through improved carburction 
Wide choices of hp. rating and pric 
were provided among the exhibits of 
Chrysler; Gray, Kermath, Lathrop, Ly 
coming, Palmer, Red Wing, Scripps 


Universal, and Van Blerck. 


Few New Trends 


All in all, few general trends in boat 
design made themselves apparent 
Beams were wider in many models 


freeboards higher in runabouts, particu 
larly in the only electric inboards ex- 
hibited, the Electi-Craft. Colors, rang- 
ing from pale gray to blue to deepest 
crimson, threatened to outnumber boats 
clad in the traditional white with var- 
nished decking. Solid stainless and 
monel fittings made further inroads on 
the traditional brass and bronze, par- 
ticularly in outfits designed for salt wa 
ter. More sailboats were exhibited 
than ever before. Speedboats of the 
runabout class, designed for the thrills 
of high acceleration, gave w ay to mod- 
erately speedy cruisers and fast-stepping 
highly specialized “fishermen” for deep- 
water service, although Gar Wood had 
a racey 19-footer with Lincoln-Zephyr 
12-cylinder engine! At least three fish- 
ermen were Pot with harpooning 


pulpits rigged out beyond the bow 





RE-ROOF IN A BLIZZARD 










WITHOUT LOSS 
OFA 
MINUTE’S TIME 


A 






COMPLETE fire-safe roof-deck can be 
put on without interruption of pro- 


duction or loss of time during alterations. GYPSTEEL PLANK, the 
modern fire-safe unit, can be laid as fast as the old roof is taken off. 
Handles like wood, but has strength, rigidity and permanence of a 
masonry material, Quick installation cuts time and labor, saves money 
and trouble in wintry weather, or in any weather. Write for PLANK 
Bulletin giving complete information. Structural Gypsum Division, 
American Cyanamid & Chemical Corp., 50 W. 50th St., New York, N.Y. 


w« GYPSTEEL PLANK 
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Eye Strain 
MAY BE THE CAUSE 


of— 
general 
bodily 

fatigue! 


Model 2242 
Price $13.50 


FARIES GUARDSMAN LAMP 


will conserve your energy and protect your 
eyes. Tests indicate that under adequate 
lighting, a rson of normal vision expends 
one-fourth of his daily bodily energy in the 
processes of seeing. The ease of seeing varies 
7 with the ——~ and effective con- 
trol of lighting: as ighting efficiency decreases 
energy consumption increases. Faries Guards- 
man Lamp assures proper illumination . . . 
is designed to qvetd qlese and shadow ... 
to flood the lighted area with adequate, rest- 
ful, properly controlled light. 
See the GUARDSMAN today. 
cannot supply you, 


FARIES MANUFACTURING CO. 
and S. Robert Schwartz Div. BW 
DECATUR, ILLINOIS 


If your dealer 
please write us. 
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tive” gold reserve is now being shipped under heavy Army and department guard: 


the Elco, the Matthews, and the A.C.F. 
which also carried a lookout’s chair 
high up the mainmast and an outrigged 
auxiliary trolling pole for tarpon. 
(When the giant gamefish strikes, the 
| line is released from the trolling pole 
}to one’s hand pole in such a manner 
'that it is easy to reel in slack.) 
Designers must have agreed with 
show spectators of former years that 
streamlining was somehow out of place 
on V-bottom hulls with widely flaring 
bows, because tbe so-called modernistic 
was shown this year only in slightly 
rounded cabin tops and the like. Good, 
sound conservatism and seaworthiness 
were evident in the huge Consolidated 
| cruisers, the medium-sized Richardson 
cruisers, the Hubert Johnson “'sea-skitf.” 
Luders’s trim little yacht tender with 
squarish foredeck merging into sharp 
»row was one of the few departures 


MAK ES B U SINES S ion tradition. 


A PLEASURE! 


Hotel May fair helps youlook 
; your best, feel your best 
3 and do your best while you 
Restaurants are transacting business in 
Tae Saint Louis. 
Mavrain Room You'll like the splendid 
spirit of service at this out- 
standing Downtown hotel 
where you're more than “a 
name and a room number.” 
Rates $2.50 to $6, single; $4 to $7, 


Garage Service 
double; Over 50°), of the rooms for 
$3.50 or less. Each with private bath, 


Koil Daufair 


°™ 
EIGHTH AND ST. CHARLES + SAINT LOUIS 


Hotel Lennox — One Block Away— Under Same Management 
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Accessories Show Innovations 


For real breaks with tradition, it was 
necessary for one to muscle one’s way 
to the booths of the accessory and 
equipment manufacturers. When one 
|found a folding stainless steel anchor 
like the 12-lb. Northill which is guar- 
anteed to have the holding power of 
}a 300-lb. navy stockless anchor, one was 
linclined to pause for breath. When 
one saw a standard Columbian propel- 
ler made of monel instead of the tra- 
ditional bronze (special props have 
been cast in monel for some years) 
one was not so surprised to see Fed- 
|eral-Mogul’s rubber-equipped “‘Equi- 
| Flex” cushion stuffing box which will 
‘permit a propeller shaft to run when 


bent by driftwood to an angle ot 


deg. Nor was one so incline 
his eyes when he saw gear 
from full speed ahead to 
astern without fuss or clash 
draulically-operated =Twin-Di 
and reduction gear. One 

in vain, however, in the Int 
Code for the Abercrombie & 
cocktail flag—a stemmed glass 
ant on a field of beckoning b 


U. S. Gold Caravan 


Six billions in gold 


transferred from Eastern cities 


to Fort Knox, Ky. 


Dee Pp un 


. . _ a , To . . Under . 
WORLD'S SAF EST VAULT—USS. Treasury officials believe that the new gold repositor 
near Fort Knox, in the hills of Kentucky, is the safest vault ever devised. 
the structure are the carefully guarded vaults where a part of Uncle Sam’s yast “ 


na 


ONE of these days the Secretary of 


Treasury will call a press cont 
The newspapermen will gather 
him and he will say: “It’s move 

“What's moved ?” 

“The gold’s moved.” 

And that conversation will 
story of the burial of $6,000,00 
gold bullion in Uncle Sam's st: 
at Fort Knox, Ky. 


The gold cove in the Blue Grass 
And even as this is writt 


is ready. 
part or all of the immense hoard : 


reposing in the electrically-contr 


vaults, specially built to house 
monetary wealth than is possess 


any other nation in the world. Yet, 


six billions is only about half th 
goid inventory of the United 
Part also is held in Denver, whe 
bullion was recently transfered fr 
Pacific Coast. 

This country’s $11,000,000,000 
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ue the cache of other nations in the 
‘omy clas France, $3,200,000,000; | 
[ogland, 000,000,000 (not includ- 
ig the Bri *tish Equalization Account) ; 
eleium $600,000,000; Switzerland, 
te same; Italy, $270,000,000; Ger- 
rang, $26,000,000. | 
Plans for the gold caravan called for 
be strictest secrecy. Therefore an of- | 
cial statement of its removal can come | 


only when the job is done. 


4 Feudal Monument 


About it all is a feudal touch. A moat 
wrrounds the fortress which will hold 
the gold. There, in Kentucky, the metal 
will repose, remote from the intricate 
workings of central banks. It will be a 
cymbol of an era gone by, when gold 
atually performed a monetary func- 
ion—when currency was convertible 
into it; when banks freely bought and 
sold it; when the metal actually moved | 
from hand to hand as an active medium | 
of exchange. 
That was before Great Britain left 
the gold standard in September, 1931; 
before Secretary of the Treasury Wood- 
in took this country off it in the early 
davs of the first Roosevelt administra- 
tion; before France and the gold bloc 
evalued in October. Now the leading 
nations of the world control their cur- 
rencies in foreign exchange through 
tabilization funds. Today money is 
sued by central banks and gold is 
sterilized in vaults. In the United 
though the currency is legally 
by gold, that backing is purely 
statistical. Try and get the gold that 
back the currency! 
The Treasury owns the gold; the 
Ae acks the gold certificates held by | 
2 Federal Reserve Banks; the gold 
ttificates back the Federal Reserve 
notes which are the major circulating 
medium of the country. 
The gold, itself, which miners dug 
for in the earth, the government now 
rs to the earth. And the fortress 
Fort Knox, with its feudalistic moat, 
is simultaneously a memorial to the gold 
lard and an emblem of managed 


States 


backed 





. 
New Paper Town 
THE oft-predicted rise of Southeastern | 
7 inds to a prominent position in | 
he paper-making industry was spurred | 

this week by a $20,000,000 project. | 
St. Joe Paper Co., at Port St. Joe, Fla., 
let a contract for a $6,800,000 pine- 
paper mill, which will be the cen- 

ter of a brand-new town, to James E. 
Stewart & Co., of New York. The 
model city, to house officials and work- 
ers, will bring the outlay to around 
$10,000,000. Railroad and harbor facil- 
ities, with smaller factories, will double | 
that total. Principal developers are | 
George H. Mead, Ohio paper manufac- | 
and the Alfred I. duPont estate. 
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all net profit.” 


PRESIDENT, 


Facts to show how you, too, would 
profit will be furnished gladly by 
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“Because our own records show we get 15% to 20% 
more production on Warner & Swaseys than with 
any other turret laihe, and we've used about all 
of them. And remember, that saving is practically 


Tool Co., Texas 








WARNER 
& 
SWASEY 


Turret Lathes 
Cleveland 








MAKE YOUR PRODUCT 
—with a 

Built in 

Counter | | 
























fi strictest confidence. 





Products that can add, count, record 
their own production—convince pros- 

just as every salesman does who 
is armed with the facts. 


The sales-inducing records of these 
products are supplied by Veeder-Root 
Counting Devices. From the very be- 
pinning of a product's service these 
»uilt-in counting devices record oper- 
ations, starts, stops, pieces, trips, mile- 
age, volume, s is, lengths. Right 
now, they are ‘helping increase sales 


for a wide variety of products. 


Would a counting device also increase your product's use- 
fulness and sales? If you think that one might — write, in 


_MEEDER-ROOT Yc. 


HARTFORD, 


CONNECTICUT, . ; ° 
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F.D.R.’s Reorganizing Job 


He wants to create two new departments, and shift 


a lot of bureaus. 
business. 


WASHINGTON (Business Week Bureau) 

Government reorganization will be 
accomplished so gradually that there 
will be practically no disturbance of the 
contacts of business with Washington. 
Outside of creating two new depart- 
ments and overhauling the present civil 
service and accounting systems, the job 
the President has ahead of him in the 
next two or three years boils down to 
an attempt to introduce “good manage- 
ment” into government administration. 


Corporations His Cue 


President Roosevelt frankly admits 
that he has before him the example of 
big corporations. His hope is that the 
biggest business of them all can be run 
on business principles. The Brownlow 
report that, in the main, has his ap- 
proval does not propose the addition or 
subtraction of government functions. 
Because business is affected mainly by 
government policies, the reorganization 
of government machinery is not partic- 
ularly significant. 

Offhand, creation of a Department 
of Public Works seems to be of great 
importance to the construction industry, 


am 


These changes will not disturb 
He admits there won’t be much saving. 


but the President contends that there 
will be no departure from present prac- 
tice. The Army Corps of Engineers 
which now is in charge of so much 
public construction will not be abol- 
ished or shifted from the War Depart- 
ment to the new department. It is an 
arm of the national defense but it has 
to have something to do in peacetime 
and, therefore, will remain one of the 
alternative units in government to 
undertake construction work. 

It would become the duty of the new 
Department of Public Works to parcel 
out work to the Corps of Engineers or 
the Reclamation Service, or let the job 
on straight contract if these govern- 
ment agencies have all they can do at 
the time. The corps has many friends 
in Congress, however, who will fight 
giving any control over it to a civil de- 
partment. If the recommendation for 
creating a new department splits, it will 
be on this rock. 

In overhauling 105 departments, 
agencies, bureaus, boards, commissions, 
and committees in order to consolidate 
the executive branch of the government 
under his authority as general man- 

a 
eat 
«it + 
Pi 
RECALL 100 YEARS 
AGO — Inspecting the 
stand where the Presi- 
dent will take his sec- 
ond oath of office on 
Jan. 20, Admiral Cary 
T. Grayson (left), 
chairman of the inau- 
gural committee; Sen. 
M. M. Neely, W. Va.; 
Col. Edwin A. Halsey, 
secretary of the Sen- 
ate, and Sen. Joseph 
T. Robinson, majority 
leader, recalled a 
precedent set by An- 
drew Jackson im 1829 
who delivered his ad- 
dress from an inau- 
gural stand instead of 
in the Capitol build- 
ing. Jackson was in- 
augurated at the 
Hermitage, his home 
near Nashville, Tenn. 
This structure has 
been copied by Waddy 
B. Wood, the archi- 
tect. Vice - president 
Garner will alse be 
inaugurated on the 
same stand. 


Harris 4&2 Bwing 


Tniversal Newer 
RIDES THE ROAD OR RATI 
ton & Fairfax Railway's new es an 
equipped with flanged pilot wheels which 
can be dropped and the vehicle operated 
on the right-of-way of the company, Above 
Hal Roosevelt, brother of Mr Frank. 
lin D., and general manager of the reop. 
ganized line, is seen inspecting 1! 


tend 
Arling. 


device. 


ager, the President does not 
any particularly large savings. H 
estimate is $30,000,000 a year. 
the calculation that appropria 
$4,000,000,000 for the army 


pensions, and reduction of the publi 
debt can’t be squeezed but that > mar 
be lopped off the running expenses of 
other government units whos¢ ppre 
priations total about $3,000,000,000 
This is a cross reference to his state 
ment that the only way to save money 
is to cut out government functions and 
activities, which is not in the reorgani- 
zation picture, except to the extent of 
climinating overlapping. 

The President disavows any intention 
to encroach upon the quasi judicial 
functions of leneiiea agencies such 
as the Interstate Commerce Commis 
sion, Federal Trade Commission, and 
Federal Power Commission. He does 
propose, however, by attaching them to 
appropriate departments headed by 
members of the cabinet, to control their 
administrative activities and expendi- 
tures. He its peeved that one or more 
of them has been able to obtain appro- 
priations from Congress that, in his 
opinion, were too large for the job. 


1 Navy 


Congress Is Amazed 


Congress collectively and individually 
is flabbergasted by the sweeping char- 
acter that reorganization will eventually 
take if the President follows up in de- 
tail the broad plan outlined in the 
report of the Brownlow committee 
Their world seems literally to be crash- 
ing at their feet, and to the govern 
ment’s civil personnel, the reduction of 
the federal establishment to a fluid state 
in which nothing is sure to stay put will 
be a headache for months to come. The 
effect of the proposal for revamping the 
civil service will, on paper, improve the 
caliber of government personnel, but 
its honest purpose is likely to be 
defeated. 


If President Roosevelt is able to ob- 




















V2 MILLION 


connected to the wheels of the manufacturing in- 
dustries! This huge quantity of power is but one 
of the many indications of the size of the manu- 
facturing industries as a market for all kinds of 
materials and equipment. 


The most influential buying group in this vast mar- 
ket is the group known as Plant Operating Officials 
- «+.» the men who are charged with the responsi- 
bility of efficient plant operation. 


One sure way to gain the attention of this important 
group is to tell them your story in FACTORY .. . the 
business paper of Plant Operating Officials through- 
out all manufacturing industries. 
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MORE WINGS 
WANTED Avia- 
tion’s boom is world- 
wide, with the United 
States no exception in 
the rush for airplanes 
and engines, for both 
military and civil use. 
Working the clock 
around, American 
manufacturers have 
enough orders on file 
to tax present facili- 
ties which turned out 
around 3,000 planes 
in 1936, and to re- 
quire expansion. 
Skilled help already 
is scarce. The biggest 
customers are the 
army and navy, and 
during 1937 the for- 
mer will receive some 
650 planes, the latter 
around 600. Even 
more have been or- 
dered, but the rate of 
delivery averages at 


present only about 
two a day to each 
branch. Non-military 


orders, in the mean- 
time, are piling up, as 
the airlines and pri- 
vate customers cal] 
for the speedy trans. 
portation needed in 
business’ surge of re- 
covery. Foreign or- 
ders also have played 
a tremendous part in 
the U.S. production 
drive, with approxi- 
mately $25,000,000 in 
planes and_ engines 
exported last year. 
(Pictures are of vari- 
ous stages in military 
production lines: at 
top are Pratt & Whit- 
ney engines for the 
navy; other views are 
of Dougles and Mar- 
tin assembly lines.) 
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tain from Congress the 


seeks, without hamstringing 
he will not let the matter 
longer will government rx 
be the pleasant pastime of 
in shuttling the Bureau of 
tween the Commerce and |; 


partments. 


The President 


has had temporary permi 
Congress to reorganize the ; 
establishment rather extens 
had no time for the job in hi 
but recognized that lack of : 
is the principal weakness ot 


Deal. 


it was his boast am 


during the campaign that he 
made a much better fight aga 
velt than the Republicans 


Deal, he 
istration. 


said, was vulnerab| 


Flying to Australia 


AIR service from San Francis 
ney, Australia, long a drea 


minded 


business men, can 


nearer last week when Capt 
Musick, Pan American Airw: 
pilot, began the five-mont! 


mapping 


the route over whicl 


pany proposes to operate re; 
mercial service sometime in 
The distance to be mapp« 


the same 


—8,500 
Sydney. 


as the Clipper rout 
miles from San Fr 
The planning and pr 


work won't be quite so easy, 
On the Honolulu-China route 


lands of 


Midway, Wake, an 


offered convenient “stop-over 
to break the journey into relatiy 
jumps, and the islands all belon 


United States. 


On the Sydn« J 


first lap raises few obstacles. 


lands of 


Palmyra, Nantucket, 


Samoan group, owned by th« 


States, are nicely situated as bas 
second lap will be more difficult 
the only islands available are B 
owned—the Fiji Islands, Hunter 
folk, and the Lord Howe group of | 
flung South Seas reefs 
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ainto Sell Abroad | 


three California alkali pro- 
ducers make use of privileges 
under Webb-Pomerene act. 


_rpst evidence of a renewed interest 
ae ve export activities under 
b» Webb-Pomerene Act is the organi- 
ion of the California Alkali Export 
<ociation by three producers, the Pa- 
é- Alkali Co. and the American Pot- 
h & Chemical Corp. of Los Angeles, 
oj the West End Chemical Corp. of 


nd 
xland 


The association was formed to pro- 
ste joint foreign sales of soda ash 
dium carbonate). For 10 years the 
mbers of the group have been ex- 
sing individually to world markets 
mpetition with European and Japa- 


yn COMI 
I 


nese producers all of whom were or- 
nized in trading units. During 1936, 








{s 
o~ 
it 





the chemical was shipped by these 
American firms to Canada, Mexico, 
Brazil, Cuba, Uruguay, India, Aus- 


tralia, China, and Northern Europe. 
Export last year reac hed 13,000 tons. 


(se Group Brand Name 


The California triumvirate will sell 
product under an association brand 
as well as under individual brands, and 
s association, incorporated under the 
laws of the state, will act as a clearing 

se for information on shipping re- 
uirements, foreign customs regulations, 
nd currency exchange conditions. It 
will promote sales chiefly in Central 
and South America and the Orient. 
President of the new group is D. B. 
Scott of the Pacific Alkali Co. George 
EF. White is secretary with offices at 
Pacific Mutual Building, Los 
| 


Anoele< 


The Webb-Pomerene Act of 1918, 
under which the association will oper- 
ate, grants exemption from the anti- 
trust laws to an organization of pro- 
ducers solely engaged in export trade, 


ts 


restraint of trade within the United 
States, Or restraint of the export trade 
of any domestic competitor, and with 
the further stipulation that there will 
not be any conspiracy to manipulate 
prices Or lessen competition within the 
United States. 

There has been renewed interest re- 
cently in cooperative export endeavor 
under the law although the volume of 
trade exported by Webb-Pomerenc 
groups fell slightly in 1935 as com- 
pared with 1934, due probably to ad- 
verse conditions in foreign markets. 
Four new associations were approved by 
the Federal Trade Commission during 
the fiscal year ended June 30. 
Previous year three groups were au- 
thorized. Formation of the California 
Alkali Export Association represents 
the first of such organizations to be 
‘aunched in the present fiscal year. 
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Exclusive Nuphonic 
recording ond re 
production of the 





improved Dicteo 





phone duplicates 





the human voice 





olmoct perfect!y. 





Interested in SALES TRAINING? 








HE more kinds of work your day 

takes in, the more you need this 
modern dictating machine. Variety of 
uses is the biggest surprise of the Dic- 
taphone. @ First thing each morning 
it starts into action your over-night 
crop of instructions. @ While you clean 
up the mail to which you know the 
answers, your secretary is assembling 
files which will enable you to tak« 
care of situations on which you nee: 
further information. @ Many confer 
ences will vanish entirely, and the rest 
grow briefer. ¢ Verbal understanding: 
—either by phone or with peopl 
across your desk—go straight the first 
time, j recording for typing as you 
issue or repeat them. @ You'll do less 
phoning around after people, because 
it’s easier to talk to them by Dicta- 
phone. @ Meanwhile, your secretary 
puts in a full day working for you, 
without wasting time at the corner of 
your desk. You both go home with 
a better day behind you and a Jot less 
taken out of you. 





You'll want to see a new sales-training film 
that’s being TALKED about. It’s called 
“Two Salesmen in Search of an Order,” and 
it's full of real ideas. Mail the coupon below 
and tell us when you can best spare 
minutes to see it. Mail it now! 


Dictaphone Sales Corporation 
20 Lexington Avenuc, New York, N.Y 
In Canada—137 Wellington St., West, I 
C) Please let me know when ““Two Salesm« 
Search of an Order” will be exhibited in my 
city. 


I want to see y rf representative 


Nam« 
Ce mpan 


« Address 


The word DICTAPHONE is the Registered Trade-Mark of Dictaphone Corporation 
Makers of Dictating Machines and Accessories to which said Trade-Mark is Applied 
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apolis, is a glorified electric sign. 
Designed by Arthur Brammer, it 
will be followed by others dur- 
ing the year. Cost 
than conventional 
but advertising gains are 
pected to far outweigh the cost 
over its lifetime. 





Acme 


Ward Adds Big Farm-Tool Branch 


Nearly a tenth of its new 796-page catalogue is devoted 
to farm implements, manufactured by a leading pro- 
ducer, and sold at mail-order prices. 


NEXT WEEK, with the distribution of its 
new spring and summer catalogue, 
Montgomery Ward & Co. breaks the 
big news that it has gone into the farm 
implement and equipment business with 
a bang and te ae to establish itself 
as national headquarters for everything 
the farmer needs in the practical opera- 
tion of his plant. 

Rumors of Ward's impending expan- 
sion in the farm implement field have 
cropped up frequently in recent months, 
but could not be confirmed until recently, 
when a Business Week representative 
was given a chance to see proof pages 
of the announcement and listings which 
will take up nearly one-tenth of the 796 
pages in the new book. 


Stimulated Dying Lines 


Admitting that times have changed, 
that frontiers have disappeared, that the 
automobile and good roads have speeded 
the tempo of farm life, Ward officials 
Over a year ago decided nevertheless 
that the modern farmer still needs an 
efficient mail-order service, and so in- 
stead of letting the then modest farm 
equipment, nursery, harness, and ma- 
chinery departments of Ward's die what 
then seemed an inevitable death, they 


set a new crew of men to work to put 
those departments back on the map in 
a big way. 

Typical of all that has been done at 
Ward's since Sewell Avery became its 
president, the new farm implement and 
supplies departments are set up not 
merely to serve the current demands of 
farmers and agriculturists, but to pro- 
vide unsurpassed assortments and grades. 


Full Tillage Line 


Biggest single feature of the new op- 
eration is Ward's entry into the tillage 
tool field, and not merely with a few 
items but a full line of plows, harrows, 
grain drills, etc. to meet the varied 
requirements of different soils and 
crops. 

Officials point out that the new lines 
are manufactured by one of the coun- 
try’s leading producers, and as such 
embody all the latest wrinkles and im- 
a to insure greatest efficiency, 
ut that they bear the Ward label and 
guarantee. This is in direct contrast 
with the Ward policy during earlier 
years when a few types of tillage tools 
and other farm implements were made 
in Ward factories and, being only part 
of Ward's operations, soon became out- 








BRIGHTLY SHINING — Service 
station built of glass brick by 
Direct Oil Service Co., Minne- 


is higher 
construction, 
ex- 


JANUARY 16. } 


of-date, because then no 
partments were maintained ly 
facturers who specialized in {,,. 
machinery made such mark aes 
ments in them that the m 

riety eventually became 

back numbers. 


Expected Savings to be 
Ward prices are expected to ref 
the savings made possible by 
of distribution. Along wit! the , 
line of implements, Ward's ts { 
assortments of whatever els: farmee 
needs on the farm. The froit prow 
can get spraying equipment of eve, 
size and type and buy th 
insecticides from Ward's in 
quantity from a small cartor 
load at prices quoted in th loou 
Horses are still to be figured wy 
Not merely are the various imple: 
available for either power Or hors 
traction, but Ward's line of | 
been doubled, with three sepa 
lines permitting the selectior 
different combinations of har 
cluding pony, goat, and dog har: 
For the small farmer and the sub. 
urbanite with a good-sized par 
Ward's offers a new line of ga 
motor operated garden tractors, the 
smallest being a rubber-tired « 
tion tractor, cultivator, seeder 


~~ 


and lawn mower that sells for 
$79.50. 
Furthermore Ward officials hay 


realized that the recent droughts 
accelerated the farmer's interest in pro; 
er land use and they are giving farmer 
the opportunity to forestall soil erosic 
inexpensively by offering suitable s 
ling trees for soil erosion project 
extremely low prices. 


Offers Power Units 


Ward also has taken notice of ti 
fact that farmers are using power mor 
extensively each year and that some 
farmers branch out into contracting and 
allied lines to keep busy during the of 
season. So Ward now offers a full line of 
gasoline, oil, and gas power plants rang 
ing from § to 165 hp. and a full Jine 
of V-belt power transmission equipment 
along with a line of conveyors, con 
crete mixers, aif Compressors, and other 
machinery needed in contracting opera- 
tions. For the wanderlust-infected farm 
er or city man, a full-sized house trailer 
is listed. 

Other departments in the new cata 
logue reflect the continued expansion of 
the Avery-inspired — that Ward 
should serve a steadily increasing num 
ber of people with merchandise that 
longer can be spotted as “mail-order 
goods” but is in quality, style, and 
price comparable to what is offered in 
ordinary retail channels. 

With the exception of specialties and 
gadgets, almost all lines fo eco lise 
are now offered in three grades, good, 
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nor and best, and Mr. Avery points 
’ that even the “good” which is the 
am et priced line, cannot be identified 
Ove rearing the “mail order” tag. 

prices in the new catalogue average 
--htly more than 1% lower than those 
“comparable items in the spring and 
camer issue Of 1936, while distribu- 
, provides a measure of Ward's in- 
a in patronage, the 1937 edition 
ethod ing mailed to Over 500,000 more 
new eee than that of 1936, the total 
mber now exceeding 6,500,000. 

Mer in 1936 Ward's sales for the 11 
we HB ths of February to December, in- 
ver Hosive, rose 21% over the full 12 
— sonths of 1935, with December, 1936, 
les 31.20% above the same month 
f 1935. 


“’ Plurbs in the Breaks 


Local stations slip ads over 
during callletter interruption. 
Chains may act. 


S¢ burr as chain breaks are (pauses for 
tation identification during or between 
hain programs), station owners have 
ne ixcovered that they are usually long 
the nough to permit something more than 
ust a recital of call letters. So in in- 
reasing number they have been slip- 
ng in terse commercial blurbs for 
al cdothiers, car dealers, and what- 
ve bot—the latter category including even 


me national advertisers other than 
hose whose programs were being 
rd at the time on the national 


POOKUD 
fer local stations this has been a 
rofitable source of revenue. For the 
hains it's been a terrific headache. 
They can’t afford to affront either their 
ational clients or local station owners, 
nd while they can outlaw the practice 
bn the relatively few stations which 
hey own or lease, they are faced with 
tough situation when it comes to 
1 pplying pressure on contract affiliates. 
Nevertheless, it is apparent that 
trong measures will have to be taken— 
easures that will make for a common 
: greement among the chains, firmly ex- 
luding chain breaks from the field of 
gaining on station contracts. 
The strong representations made by 
he Ford Motor Co. to both the Colum- 
1 and National systems this week 
te likely to force the issue. Said 
Gord: “The practice of slipping in 
xtraneous commercial spots, we feel, 
S unfair to the sponsor and to the 
ublic. We... believe the time has 
‘tived for broadcasting companies to 
Ke cognizance of this situation.” And 
5 4 matter of consistency, Ford sim- 
uitancously announced that neither it 
hor any of its dealers would in the 
uture use chain break announcements 
at follow, precede, or interrupt a 
ponsored program. 
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— See 


1—Employee’s history. 


2—Weekly record of salary and hours and days 
of employment. 


3—Detailed information on each employee that 
will help stabilize employment and make pos- 
sible certain tax reductions. 


The Globe-Wernicke system reduces work and 
expense to a minimum and eliminates costly pen- 
alties due to improper and incomplete tax returns 
Both book and cabinet type equipment are avail- 
able to meet your requirements, regardless of 
how few or how many employees. 


Phone our local dealer for demonstration and 


“We found Globe-Wernicke 
has the best and 


most economical 
system for keeping 
sSocial Security 


Records. 


Are you prepared to meet the requirements of the Federal Social Security 
Act? For employment and payroll records we offer an efficient, in- 
expensive and economical system with approved forms to provide 








sample forms, or write direct to us for more 


information. 








An inexpensive G/W visible record 
book for « small business 
























Putting 


15,000 Men 
to Work 


+ 


Durrnc the five depression years 
from 1931 through 1935 more than 
15,300 persons were put to work at 
new industrial jobs in Associated 
communities in Eastern Pennsylva- 
nia and Northwestern New Jersey. 


These new jobs resulted from a 
definite industrial program in 
which the System’s Industrial De- 
velopment Division, community 
organizations, and local Associated 
companies cooperated. This pro- 
gram encouraged 226 new con- 
cerns to locate in these areas, 
and assisted in the expansion of 
313 already there. 








wv 














3,000 Jobs Created Each Depression Year in Associated 
Areas within Line. Other Shaded Areas Are Part of 
Total Territory Also Served by Associated System. 


Nearness to large Eastern markets 
stimulates the textile, iron and 
steel, machinery, plant equipment, 
and many other industries in this 
area. Information about this and 
other advantages can be secured 
from Metropolitan Edison Co., in 
Reading, or from our Industrial 
Development Division, 15C Broad- 
way, New York. 


ASSOCIATED GAS & ELECTRIC SYSTEM 
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A FEW QUESTIONS 








FOR EXECUTIVES WHO WANT 
THEIR COMPANIES TO KEEP AHEAD 


WHAT equipment has enabled a leading office-device manufacturer 
to reduce parts-fabricating costs 30 to 90 per cent, and at the some 
time obtain greater strength and longer life with resultant lower 
service costs? 

(Write for Publication GEA-2247.) 


? 


WHAT easily made improvement is saving business concerms of all 
kinds from $400 to $10,800 a year in power costs? 
(Publications GET-541 and GEL-531 give the answer.) 


? 


WHAT device that will help your production men sort, measure, 
weigh, inspect, regulate, count, or control, faster and with greater 
accuracy, can be purchased for as little as $38.00? 

(Ask for a copy of Publication GEA-1755B.) 


3 


WHAT NEW device — recently announced by Genera! Electric — 
greatly facilitates welding light-gauge metal at lowest cost? 
(Write for Publication GE A-2447B.) 


? 


WHAT significance to YOU has the slogan, ““G-E Motors Pass 


ALL Tests’’? 
(See Publication GE A-2409.) 


Here's a ‘‘contest’’ worth getting into. The ‘prizes’: reduced oper- 
ating expenses, improved methods and products, greater continuity 
of operation—in short, new savings all along the line. 


GENERAL @ ELECTRIC 


General Electric C 
Room 315, Bids. 6, Schenectady, N. Y. 
Please send me the following publications: 


City State = 


| light at the curbside. Guide Lam» ‘ 





Social Security laws alone and un 


headaches seem natural bypr 
Comes Acme Card System Co., 
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inbuilt meters show just how far of 
normal each light may be. 
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words formulated after prolonged 
- tudy und conference with gcv- 
(1) a visible record 


ment officials: 
rolls up to 14; (2) a larger 


for pa 
’ wr same for payrolls up to 50; 
a 3) tray cabinets supplied with all the 
Is | recording | aterial for payrolls of any 
. It is asserted that any employer 


fe in setting up records im- 
mediately erewith, without further in- 
sigation, analysis, or puzzling over 


val phraseology. 


ue range of styles and sizes of “M-F 
Watertight Bolts” is rapidly being ex- 
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‘ 
vended by MacLean-Fogg Lock Nut Co., 
649 N. Kildare Ave., Chicago. These 
bolts perform the double duty of elimi- 
nating much counterboring and of ex- 
duding water from thirsty wood fibers. 


WuEN excess end play develops in a 
shaft, whether it be whirling in produc- 
tion line, in locomotive, or in excavat- 


ing machine, an extensive and some- 


times expensive repair job is in order. 
] Comes Quick Repair Washer Co., In- 
dianapolis, with a thrust washer so split 
that anyone handy with a ball peen 
hammer can slip and lock it into place. 


TUMBLER evolution moves yet another 
this time to the status of a con- 


The 


ven 
ep, 
tainer for anesthesia ampoules. 





: Appleton 
Minimax Co., Chicago, packs 25 car- 
ridges of procaine solution in a molded 
Durez” tumbler with a vacuum sealed 
cap. The more quickly the dentist uses 
up his ampoules, the more quickly can 
the tumbler return to original status of 
water container and conveyor. 


AFTER heating alloyed furnace castings 
containing 25% chromium and 10% 
nickel for 1,000 hours at 1,800 deg. F., 
University of Michigan reports practi- 
cally no change in ductility. Castings 
were made of “Calite BL-28,” newest 
development of the Calorizing Co., 
Wilkinsburg Station, Pittsburgh. 
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Just How Deep 
is a DEEP DRAW? 


@ Acme Superstrip and the specific 
requirements of the product determine 
the answer. The use of the proper 
Acme Superstrip, with the correct 
“‘made-for-the-product” drawing qual- 
ity has enabled many manufacturers 
to solve difficult drawing problems. 








Being actually made to meet the exact 
needs of each product, forming and 
bending operations are faster and 
easier with Acme Superstrip. Produc- 
tion difficulties may be avoided; there 
are fewer rejects and less waste. 





Mail the coupon today, for your copy 
of the booklet, “Batting ‘Em Out,” 
illustrating and describing numerous 
products made better with Superstrip. 
ACME STEEL COMPANY, General Offices: 
2828 Archer Ave., Chicago, Illinois. 
Branches and Sales Offices in | ?*? “77. 89m ficme Superstrip— 
Principal Cities. 





















HOT ROLLED + COLD ROLLED GALVANIZED + STAINLESS 














peer r eee - 7 
; ACME STEEL COMPANY, 2828 Archer Avenue, Chicago, Il. : 
j Send me a copy of the illustrated booklet, ‘Batting "Em Out.” ' 
' ' 
| Name __ Secpninenideaainneeiaie — — i 
' ' 
OU ' 
; Street siacueeimmrediiontinnineisiniiminamanntameaninemntatin ; 
' ' 
4 City__ _State — — i 
Co ee ee ee eee ee ee ee ee ee ee OEE Oe SE OE OO OOO OOOO eee eee ” | 
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Fourth Food-and-Drug Fight 


Copeland and Chapman bills give Food & Drug 
Administration control of false advertising, but 
Federal Trade Commission stills seeks this power. 


Last week in the Senate, Dr. Royal S. 
Copeland of New York delivered his 
fourth food and drug bill. Although it 
wasn’t all that had been expected, 
manufacturers, advertising agencies, and 
publishers were at least grudgingly will- 
ing to admit that it was better than any 
of its predecessors, as originally intro- 
duced, and that it had a considerably 
better chance of survival as a statute of 
the United States. 


Same Label, But Bills Changed 


Like last year’s bill, the new measure 
bears the label S. 5, but it differs in 
several notable respects. Much more 
closely resembling the bill as it was 
when it met a final turndown in the 
House on the closing day of the last 
Congress is the legislation also intro- 
duced last week by Rep. Virgil Chap- 
man of Kentucky. Its label is H. R. 
300. 

As expected, both bills award to the 
Food & Drug Administration regulation 
of false advertising. But the Federal 
Trade Commission, which last year 
blocked passage of the measure, refus- 
ing even to accept 2 compromise pro- 


AMERICA’S ONLY—Nebraska’s 
(Below) 


many years ago. 


state on a business basis. 


one-chamber 
legislature opened with the blessing of Senator 
George W. Norris who first proposed the idea 
The unicameral 
legislature of 43 members, who are supposed 
to bar partisan politics and administer the 


International and Wide World 


vision which would have split the regu- 
latory authority between the two agen- 
cies, is not backing down in its demand 
for this added power. 

Will Not Impair FTC 

Whether Rep. Carol Reece of Ten- 
nessee will sponsor a rival measure on 
behalf of the commission, or whether 
FTC will wait to make its fight on the 
floor of the House, where it has many 
friends, remains to be seen, but it is 
highly probable that that agency will 
eventually have to content itself with 
S. 5's proviso that “nothing in this act 
shall be construed to impair or diminish 
the power of the Federal Trade 
Commission.” 

This for three reasons: (1) There 
is a steadily growing feeling that FTC 
already has too much power; (2) the 
commission can no longer make capital 
of Mr. Tugwell’s unpopular (in the 
House) championship of the F&DA; 
(3) as Democratic majority leader, Sam 
Rayburn rules the representatives, and 
he has publicly professed a distaste of 
FTC's lobbying activities. 

Accentuating his opposition to regu- 
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Two other shifts 
measure are aimed at tight 
vertising control authority. ( 
involves dropping the qua 
an advertisement shall | 
false if it “is not supported 
facts or substantial and re! 
or scientific opinion” and 
direct and more exacting | 
advertisement regarding 
drug, device, or cosmetic, or 
ents thereof, or the subst 
or the nutritional, dieta: 
therapeutic, preventive, 
effects thereof, or the d 
quency, or duration of 
thereto, which is false or 1 
any particular. 


Lifts Seizure Provision 


The second change is 
lift somewhat the restrictior 
by the Bailey amendments « 
on the authority which would 
the Food & Drug Admin 
make multiple seizures of dr 
on charges of false advertisi 
inally designed to outlaw su 
completely, the Bailey an 
were finally modified to perm 
in a number of localities when 
advertising of such goods 
them “imminently dangerous t 
or when the advertising was “‘ir 
rial respect, false, misleading, « 
ulent.”” The senator now strike 
word “imminently,” thus p< 
greater latitude for action agair 
gerous nostrums, but he further 
F&DA’s power to make seizu: 
economic frauds by insisting tha 
tising must be “grossly” misle 
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evarantee of common law 
“onreasonable, arbitrary, or 
spricious” regulations which the secre- 
as of agriculture might promulgate 
‘oder his broad powers, Sen. Copeland 
3 to his bill the provision specifi- 
tly wering the courts to issue 
actions against such eventualities. 
And he drops the provision which 
‘aid have made individual directors, 
agents responsible for com- 
3 lations of law. Less generally 
r emwtable is his omission of the provi- 
"which would definitely have 
aesapted publishers and radio broad- 
-; from any responsibility for false 
ivertising. Rep. Chapman reverses the 


ac 


enator on all three counts. 












restores 


emp 


Formula-Label Bugaboo Returns 


A considerable section of food and 
~¢ manufacturers who were all 
nretty well satisfied with the old S. 5, 
nd one omission in the senator's new 
measure which stirs up old grievances. 
After three years of fighting they suc- 
eeded finally im inserting a provision 
chat would have exempted proprietary 
nroducts from the requirement that all 
ingredients be listed on the label, pro- 
vided such a list was filed with the sec- 
retary of agriculture. That exemption 
has been dropped, and the old bugaboo 
; formula disclosure stares manufac- 
turers in the face again. Labels of pro- 
prietary drugs must even list the exact 
quantities of 17 specified substances 
‘chloroform, acetanilid, amidopyrine, 
etc.), whether active or not. 
Modifications in the section dealing 
vith adulterated cosmetics are almost 
rtain to stir up a big ruckus when the 
bill comes to hearing. In conformity 
with the food and drug sections of the 
law, an adulterated cosmetic is now de- 
fined as one which contains any sub- 
stance that “may” render it injurious 
health rather than as one which 
will” render it injurious to health. 


Caution Notice Required 


Further, to avoid charges of adultera- 
von, hair dyes with a coal-tar base arc 
virtually required to exhibit this warn- 
ing on labels: “Caution —This product 
ontains ingredients which may cause 
‘kin irritation on certain individuals 
and a preliminary test according to ac- 
ompanying directions should first be 
made. This product must not be used 
‘or dyeing the eyelashes or eyebrows.” 

Food manufacturers generally are 
more concerned about one aspect of 
Rep. Chapman's bill than they are 
out anything in S. 5. His draft defi- 
aitely contemplates the establishment 
of a consumer grade-labeling system for 
all prepared foods, for it empowers the 
‘ecretary to establish “standards of qual- 
‘'y, not just the single minimum grade 
authorized in S. 5. 

The prospect that legislative attention 
“tl focus on the senator's bill rather 
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than the representative's (it is a better 
piece of legislative drafting, for one 
thing, and its sponsor has established 
his priority in the field) fails utterly to 
dissipate their alarm. Even the knowl- 
edge that F&DA doesn’t want grade- | 
labeling is no worry-cure, for the rising 
tide of public and governmental interest 
in the project may force the issue. 
Vital as these various aspects of the | 
food and drug fight are to significant 
sections of industry, principal interest 
is certain to center in the purely intra- 
mural fight between F&DA and FTC 
No sooner had the gong sounded last | 
week than F&DA unbelted one sharp 
left hook—a notice to apple butter 
manufacturers that it would take action | 
against all products made from dried 
applies and not so labeled. The signifi- 
cance of this not unexpected action 
(BW—Sep26'36,p16) lies in the fact 
that FTC last fall okayed a fair prac- 
tice agreement for the preserve manu- 
facturing industry which would not 
have required the declaration of dried 
apple content in accordance with the 
Supreme Court decision that F&DA 
won years ago after a long and bitter | 


fight. 





Guarding Consumers 


Maine forces 136 beauty prepa- | 


rations off market. Federal 
agency attacks proprietaries. 


WHILE the new food and drug fight 
gathers momentum in Congress, the 
cause of consumer protection against 
unsafe drugs and cosmetics is hie 
actively supported by other U.S. agencies. 

The Maine cosmetic law, for exam- 
ple, has forced 136 beauty preparations 
off the market in that state, according 
to the report presented by Dr. E. W. 
Campbell of the Maine Department of 
Public Health and Welfare a fortnight 
ago at the annual conference of the 
Association of Dairy, Drug and Food 
officials of the United States in Miami, 
Fla. The law is scheduled for a Su- 
preme Court test soon. Of the 5,000 
cosmetics submitted for registration in 
accordance with the state law, Dr. 
Campbell reported that aside from the 
136 outlawed products, 23 others were 
forced to change their formula in order 
to qualify, and precautionary labels 
were attached to 72. 

Publication last week by the Con- 
sumers Project (BW —Dec5'36,p24) 
of the long-threatened study of drug 
products for consumer use was met by 

roprietary interests both with grum- 
bing and relief. The industry was 
gratified to note that “The Home Medi- 
cine Cabinet” did not name names, but 
its consistent and specific recommenda- 
tions of simple prescription remedies, 
compounded from standard pharma- 
ceuticals, rather than prepared medicines, 









This column, appearing once a 
month, is devoted to the report- 
ing of results obtained with 
Caterpillar’ Diesel Engines in 
various power jobs. 

* Sate, INDIANA, WATER WORKS. 
Hlandling about % of Salem's water 
supply, a “Caterpillar” Diesel En- 
gine pumps 200 gallons a minute— 
lifting it 12 feet and discharging at 
140 Ibs. pressure into an 8-mile pipe 
line. It works 20 hours a day at an 
operating cost of less than 16 cents 
an hour. For 5000 hours, replace- 


ments were negligible. 


* Misstssiprt CoTTon GIn, Three 
500-lb. bales of cotton an hour at 
an operating cost of 11 cents a bale 
is the record set by a “€ caterpillar” 
Diesel running a 3-stand, 70-saw 
gin at Lake Cormorant, Miss, It 
has gone through two seasons— 
without repair. Its costs contrast 
with 90 cents a bale for a nearby 
gin run by purchased electricity. 


* SAWMILL IN ARKANSAS, At a fuel 
and lubricating cost of 31 cents an 
hour, a “Caterpillar” Diesel drives 
two flat belts connected to a 60- 
inch circular saw, edger, slab con- 
veyor and dust conveyor in a 
Sheridan, Ark., sawmill. Production 
is 12,000 to 15,000 feet of hardwood 
per day (15,000 to 20,000 feet when 


pine is sawed). 


* MISSOURI COLD STORAGE PLANT. 
In a large packing company’s cold 
storage plant at Dexter, Mo., a 
“Caterpillar” Diesel operates two 
Vilter Ammonia Compressors, cool- 
ing 4830 cu. ft. to 5° below zero, and 
11,673 cu. ft. to 35° above. Total 
fuel and lubricating cost is only 
151% cents an hour—with an aver- 
age of 21 hours a day operation, 


Countless new uses are being 
found for the “Caterpillar” Die- 
sel Engine. Investigate its possi- 
bilities for your power needs. 
There is a “Caterpillar” dealer 
near you~or a letter to the ad- 
dress below will bring you help- 
ful information. 


CATERPILLAR TRACTOR CO. 
PEORIA, ILLINOIS 


WORLD'S LARGEST MANUFAC: 

TURER OF DIESEL ENGINES, 

TRACK-TYPE TRACTORS AND 
ROAD MACHINERY 
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In Business Papers 
Your Advertising Dollar 
Goes to Work...not to Waste 


Advertise First in the Papers Men Have to Read! 









It’s the business papers’ job to reach and inform the |§ —the key men up and down the line. In a word, i 


men who run American business and industry. The —_ achieves “penetration”. Every business paper adver. 





men who direct and manage! The men who design, tisement is, in effect, an extra editorial. An editorial 





operate and maintain! The men, in fact, who have on some important aspect of a man’s business, abou 
anything and everything to say about the buying of | which he must keep informed. Tell your sales story to 
equipment, material and supplies. Industry's picked men—through business papers, the 







proven media for making sales! 





The most for your advertising dollar 





. _ « . o 
Business papers waste no part of your advertising 


dollar on personal or family appeals. They are strictly | In McGraw-Hill Publications you will find all the 
business...all business...acting as regular consultants advantages and best features of business papers devel- 
and accepted authorities on business problems. Men _ oped to the fullest extent. Editorial excellence tha 
extends its own prestige to your advertising. Proved 








have to read them, to keep up. 

Having no “dilution” of subscribers, a business —_ readership that insures an interested and influential 
paper list has more purchasing power, per reader, audience for your sales message. Acceptance by nearly 
than any other form of media. It gives you first- three thousand advertisers who have found that it 
hand contact with department heads and executives _ pays to advertise in McGraw-Hill Publications. 


McGraw-Hill Publications 


“Where your advertising dollar goes to work...not to waste” 
















American Machinist Construction Methods Engineering & Mining Mill Supplies 
Aviation Electrical Contracting Journal Power 

Bus Transportation Electrical Merchandising Engineering News-Record Product Engineering 
Business Week Electrical West Factory Management & 










Coal Age Electrical Wholesaling Maintenance Radio Retailing 
Chemical & Metallurgical Electrical World Food Industries Textile World 
Engineering Electronics Metal & Mineral Markets Transit Journal 








McGraw-Hill Publishing Company, Inc., 330 West 42nd Street, New York, N. Y. 
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A Business Paper Advertisement Writes Home 





Dear Boss: 
Am I dog-eared! 


But you warned me that ‘ELECTRICAL WORLD’ covered this industry 
from attic to cellar. I didn't know there were so many impor- 
tant guys in any line! And is it humming? — Electric power's 
making the old all-time peaks look like mole hills! 


This is some change from other magazines I've worked in. No rest 
here, Boss. I'm passed around so fast my staples smoke — fact. 
Treat me rough, too. Initial me ... tear out my address ... 
turn down my ear corners. 





Saw your star salesman in the lobby yesterday. I was on the way 
to the Big Shot's desk, and only had time for a wave. "Go get 
him, kid." says he. "Soften him up for me." You've got a swell 
gang of salesmen, Boss — we hit it off like that! (And don't for- 
get I save you dough on Traveling and Entertainment vouchers, 
hey Boss?) 


From all the birds who matter in company buying, that ‘ELECTRICAL 
WORLD' hits, I'd say your sales quota was in the bag right now. 
All the Big Volts and Head Amperes — over 40,000 of them — take 
a personal, first-hand shot at me. I don't see how those McGraw- 
Hill boys do it for a fraction of a cent a call, but that's their 


funeral, hey? 


Well, guess I'll hit the desk for a few winks now — I get no chance 
to relax by day any more. You'll be hearing soon — in orders. 


3 Telhuw 


P. S. This ‘ELECTRICAL WORLD’ you sent me out with, is 
only one of McGraw-Hill's 24 business papers. Better 
look ‘em over, Boss. You may be missing some good bets. 



















































RAIL LABOR AND MANAGEMENT, ON RETIREMENT— 
Called to study labor relations problems by the President, im- 
portant executives and labor leaders of the railroad industry 
are working on questions arising from the Railroad Retirement Harrison, 


Act and other recent controversies. 


conference were (left to right, front row): J. A. Phillips, Order 
of Railway Conductors; M. W. Clement, president, Pennsylvania 
Railroad; Charles E. Denney, president, Erie Railroad, George B. 


analgesics, gargles, and mouthwashes, 
were a source of some irritation, for 
they disregarded the industry's argu- 
ment as to the economical merit of its 
products. The study’s observations that 
one of the leading proprietary anti- 
septics was largely ineffective, that one 
of the most popular headache remedies 
contained acetanilid, which is likely 
to cause ill effects, and that an out- 
standing laxative was considered un- 
safe by medical authorities, were nat- 
urally not acceptable to manufacturers. 
Ten thousand copies of “The Home 
Medicine Cabinet’’ are available from 
the Project for free distribution to con- 
sumer-minded folk. 


Rap J. & J.’s Bandage Ads 


WiTH the issuance of a complaint this 
week against Johnson & Johnson, the 
Federal Trade Commission has put the 
hook to one of the most spectacular 
advertising campaigns recent months 
have seen. 

The commission contends that the ad 
vertisements, graphically illustrated 
with pictures of the maimed and crip- 
pled whose afflictions result from 
wounds and cuts infected by unsteril- 
ized bandages, are misleading and de- 
ceptive in that they unfairly disparage 
competitors’ goods. 

These competitors, whose wares may 
not be so widely advertised but whose 
surgical dressings are just as safe and 
antiseptic, according to FTC, find some 
gratification in the commission's com- 
plaint, but they regret its tardiness. 
Ruefully, they recognize the fact that 
Johnson & Johnson's “dirty hands and 
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dangerous bandages” campaign, appear- 
ing this fall in large space in 202 
newspapers and magazines, has already 
accomplished its chief competitive pur- 
pose. 


Rail-Labor Dickering 


Roads and unions will discuss 
pensions and wages. 6-hour 
day demand postponed a year. 


WASHINGTON (Business Week Bureau) 
—Stepped up by President Roosevelt, 
conferences that, at a price, will lay 
the ghost of a six-hour io on the rail- 
roads for at least another year now are 
in progress between committees repre- 
senting the managements and unions. 
Before the President intervened, they 
had agreed to meet later this month to 
negotiate a program by which both 
sides would avoid running to Congress 
for legislation. 

Expect Wage Rise Demand 

While agreement on rail pensions, 
now in litigation, is the immediate 
business, the conferences probably will 
be overtaken by the unions’ move for 
a wage increase. This issue, plus the 
pension and unemployment insurance 
problems, elevates the present confer- 
ences to outstanding importance as 
bearing upon the railroads’ future. 

An increase in costs, that is certain 
to some _— strengthens the plea of 
the railroads, just now pulling out of 
the tunnel of debt and depression, for 
selective increases in freight rates. 
Whatever the Supreme Court's decision 





Elliott, president, Atlantic Coast Line. 
E. J. Manion, Order of Railway Telegraphers; James J. Delany, 


J. J. Pelley, president, Association of American Rail: 
Hill, president, Louisville & Nashville Railroad; L. W. Baldwin 
and H. A. Scandrett, Chicago, Milwaukee, St. Paul & P 


(Standing, left to right 


upon the Constitutionality 
ble-barreled Railroad Reti: 
the roads are morally stuck 
Thrown down by the | 
trict Court in the District of « 
the law taxing the railroad 
ployees 34% of their wages 
by statutory limitation on 
Agreement is sought that w 
application of the Social SX 
and take care of old employe: 
that law would be of no be: 
of whom are now covered 
pension systems of individ 
The rail unions also want at 
unemployment insurance syst« 
better adapted to railroad 





v 


president, Masters, Mates and Pilots of America; George ¥ 
chairman, Railway Labor Executives A-<ociatiop: 
In a recent Washington B. M. Jewell, railways employees department, A. F. of |. 





than the blanket provisions of the § 


cial Security Act. 


United Only in Front 


West Coast 


weakened. 


PaciFic Coast business, since late 
tober trying to discover the basi 
—and possible cures — for the n 
strike which has cost it around $ 
000 a day, still isn’t very sure 
has the answers. But one thing 
creasingly evident — labor unio 
volved in the controversy aren't | 
agreement, themselves, and thu 
be held responsible for much « 
“off again, on again” tactics whic! 


balked the peace negotiations up to thi 


week. 


The back-stage struggle for |! 


ship and dock 
unions lining up in two fae. 
tions; Bridges’ hold over sailor: 


the 


1 low. 
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ship in the loosely-gathered federation 
of ship and dock unions has been ap 


parent since the turn of the r. Union 


men generally deny there is any fric- 
tion, but the lack of harmony is well 
recognized in the ranks of the seven 
maritime unions and their binding tie, 
the Maritime Federation of the Pacific. 

Unrecognized and without contrac- 
tural relations with employers, the fed- 


eration nevertheless is dear to the union 


leaders who are ambitious to organize 


the Atlantic and Gulf coasts along sim- 
ilar lines. It has been growing since 
1934, when Harry Bridges took over 
San Francisco command of the Inter- 





national Longshoremen’s Association 
and extended his power to cover the 
athliated groups of barge, ferry, and 


} } l lock cl 
warehouse workers, scalers, dock clerks, 


"DITTO ie shipping clerks. 


Federation Has Key Function 


Strong and assertive of its rights, 
however, is the Sailors’ Union of the 
| Pacific, led by Harry Lundeberg, and re 


‘con shifts in policy y show that there is 


4 pronounced division between Bridges | 


The breach has wid- 
levote 


national set 


and Lundeberg. 
ened as Bridges continues to « 
time to working on a up 
and Lundeberg labors for better work 
ing conditions for his own men 
Adherents of each of the two strong 
fact supporting 
Bridges or Lundeberg, have been charg- 
ing each other with trying to settle the 
strike independently, ignoring the wel 
Lundeberg re 
agreement be 


his 


10ns, either 


associaces, 
cently signed a tentative 
tween the Sailors’ Union and the 
owners, but at last minute Brid 
appeared before a sailors’ meeting an 
begged them not to forget the “united 
front”. The vote ratification was 


ship- 
the ir 


s 
} 
| 
i 


of 


| abandone d. 


immediately was made the 
for violent attacks in seamen’s 
publications. The West Coast Sailor told 
him to “keep his hands and nose out 
of the sailors’ business.” Lundeberg 
later repudiated these attacks, but the 
men in the ranks had already begun 
And adding 
fuel to the fire was a blast from Labor 
Action, publication of California So- 
cialists, which charged that the Com- 
munist Party, backing Bridges, 
| broken up the Lundeberg agreement. 


Bridges 


IT. G. Plant, chairman of the shipown- 


| 





lers’ 


negotiation committee, 


h ad | 


also broke | 


into print with a statement that Bridges | 


was prolonging the strike. 

Thus Bridges, while retaining his 
command, has been under fire from va- 
rious sectors, and the united front is 
regarded as quite shaky. Business, 
mindful of the necessity of effecting a 
permanent solution, even after a tem- 
porary agreement has loosened the 
bonds of commerce, is watching closely 
to see which policies are dominant, in 
the eventual showdown. 
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“General Motors Town” 


Flint, whose mainstay is G.M., watches the sitdown 


and keeps its cash in its pocket. 


Retailers find sales 


cut; business men denounce “outsiders.” 


Funt (Special Correspondence) — 
Flint, the “General Motors Town” 
which sprang from 13,000 population 
to get 165,000 in the rush of automo- 
tive expansion, seethed with the great- 
est excitement of its history this week, 
after violent battles, between automo- 
bile strikers and police drew the national 
spotlight to its huge factories. 

Reporters pouring into town found 
Saginaw St., the city’s main stem, out- 
wardly serene—but camped a stone's 
throw away were battalions of the 
Michigan National Guard, and an un- 
dertone of excitement ran through the 
hotels, restaurants, and stores. 

At the Durant hotel (where Buick 
has staged many a party for its own 
people and their friends) newspaper 
typewriters clicked away behind almost 
every closed door, sending the story 
of the strike throughout the country. 
Around town, cab_ drivers and 
waitresses talked strike news with any- 
body who wanted to talk. 


Strike Reduces Sales 

After the riot at the big Fisher Plant 
No. 2, Flint’s retail trade fell off 
rapidly, and merchants have been ready 
to express their indignation at the “‘out- 
siders’”” who are charged with making 
trouble in this heretofore peaceful com- 
munity. The business aa professional 
men feel keenly that because of the ac- 
tivities of John L. Lewis and his Com- 
mittee for Industrial Organization, 
working through the United Automo- 
bile Workers Union, their city has re- 
ceived a black eye. 

At the site of the riot, crowds con- 
tinued to swarm about the main gates 
to the plant, waiting for G.M. to tackle 
the problem of how to get the sit- 
downers out. C.I.O. sound trucks, sta- 
tioned outside the gates, have been 
used to blare news and instructions to 
the strikers inside. 

Nobody in Flint wants any more vi- 
olence, and the problem faced by the 
management this week was a tough one. 
They repeatedly have protested that the 
sit-downers are breaking the law in 
holding the plant—and first move to 
eject them was an injunction citing 
them to show cause why they shouldn't 
be ousted. After 10 days the strikers 
were still in command. Municipal 
judges issued bench warrants which 
pudgy Sheriff Thomas W. Wolcott in- 
tended to serve Wednesday, but this 
seemed likely to bring on another riot, 
and Gov. Murphy requested him to 
hold off until he could get Homer Mar- 
tin (U.A.W. President) and W. S. 


Knudsen (G.M. executive vice-presi- 
dent) together for a conference. 

Reports that thousands of C.LO. 
sympathizers from Akron and other 
Ohio cities were being sent into Flint, 
which excited the nation earlier this 
week, were highly exaggerated. Per- 
haps two or three hundred, at the most, 
came to support the 400 to 500 sit- 
down strikers inside the two Fisher 
plants. 


Strike Discipline Is Strict 


The union, incidentally, has been 
keeping fairly strict discipline among 
the strikers. Whisky and women were 
banned at the outset, and a kangaroo 
court has been punishing those who dis- 
obey orders, the punishment consisting 
of stiff paddling or of being ordered 
outside the warm plant to do picket 
duty in the wintry outside air. At 
plant 2, it is said, the number of strik- 
ers inside the plant was increased fol- 
lowing the riot. 

Strength of strike sentiment in Flint 
was difficult to gauge, as both sides 
marked time. The Flint Alliance For 
Protection of the Home, the Job, and 
the Community, formed by non-union 
automobile workers and backed by 
merchants, professional men, and bank- 
ers, has employed a New York public 
relations firm to handle its publicity 
and is putting out billboard and news- 
paper advertising to state its policies. 
It is headed by George E. Boysen, a 
former Buick paymaster, who now is 
vice-president of the C.V.S. Mfg. Co., 
which makes spark plugs in competition 
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with General Motors’ A. 
Co. 

The alliance has bee: 
signing up workers who v 
to work and asking civ 
organizations, as well as 
write or wire the govern 
dent, and Sec. Perkins, ash 
end to the strike. 

The union leaders d 
strength of the alliance, ar 
Boysen as an agent of G 
spite the contention of lo 
that the union has only 
45,000 G.M. workers on its 
sympathy is stronger than | 
would indicate. 

When G.M. shuts down, 
to the most casual observer. 
flat. During 1936 the 
poured a payroll of $60, 
Flint, and the daily payroll 


months has been $350,0( 1, 
cember the closed Union 
Bank had a 10% payoff, an ( 


see Bank, also depression-| 

in full. On top of this, GM 
tributed a $2,000,000 bonus 

so the trouble retailers com; 
not lack of cash in people's 


Flat Purses Give Town Pause 


The trouble is something 
uncertainty as to when the 
check will come, and uncert 
how long it will continue 
production is resumed on former \ 
ing arrangements. Past-d 
well as current bills, are gois 
and only necessities have 
chased since the plants shut d 
druggist has been selling mé¢ 
cause of the prevalence of fi 
toilet goods and fancy lines 
begging. 

Two weeks after the Fisher 
closed, the Buick plant still 


ploying 12,000 men, and A.C. Spark 


w 
DON'T COUNT US IN—Many General Motors employees are out of sympathy; 
the present strike; this group is one of several which signed petitions asking tb 


plants be kept open. 


Arthur Evans (left) president of the Employees Associa 
the Chevrolet plant in Flint, presents the petitions to Plant Manager S. A. Wordman 
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Milk Ads Pay 
Farmers in New York State find 
their advertising campaign re- 
warded by big gain in sales. 





wers, at least those engaged in 
State’s big dairy industry, 
had demonstrated to them the 
cents value of advertising. 

ike it. 
- the state launched its first 
paign, a $500,000 drive fi- 
b a 1¢ tax per 100 lb. of milk, 
ally by producers and dis- 
ys. Farmers were dubious, and 
) the campaign succeeded in 
g steadily declining consumption, 
ned unconvinced. 


C 






Quick Re sults With Advertising 


In July, 1935, 


i 


a second c oapeign was 

this time $400,000. 
t time milk consumption in New 

», biggest milk market in the 
,000 qg., 
5 measured by the United States De- 
partment of Agriculture. A new appeal, 
directed to adults, showed quick results 

id the consumption trend was im- 

tely reversed. In one year an 
se of 76,354,880 qt. was shown. 

Last year, a third campaign ($250,- 
000 spread over a period of only five 
months) resulted in further gains, and 
from January, 1935, to the end of 1936 
the total increase of sales in the New 
York City market is reckoned at better 
than 100,000,000 qt., a cash gain of 
better than $3,500,000 to dairy farmers. 
The farmer's average expenditure for 
advertis ing has beenfbout: 25¢ a month, 
and the gain in his cash income, as 
ition’ only by increased sales in the 
metropolitan market, has been approxi- 
mately $4.50 a month. Unrecorded 
gains in sales upstate are presumed to 
have kept pace. 

Evidence that advertising is chiefly 
responsible for _— spur is secured 
by a comparison With the Department 
of Agriculture’s record of sales in other 
large cities. Sales in Boston have con- 
tinued to drop steadily, and the slight 
increase in Philadelphia falls far short 
of ma tching New York City’s 6.12% 
increase. 

Support for a new and bigger cam- 
paign in 1937 is rapidly taking shape. 
Farmers attending the state Grange 
meeting last month recommended it to 
the legislature without a dissenting vote. 

J. M. Mathes advertising agency has 
directed the campaign for the past two 


r 
year 


costing 





y 7 had dropped 200.567 
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He wrote his dealers — asked about 
the value of “Where to Buy It” — got 
these interesting replies. 


E represents one of the many 

companies whose trade marks 
and local outlets are listed in 
Classified Telephone Directories. 
The contract was coming up for 
renewal. The advertising manager 
wanted some opinions from the 
field. 

One dealer answered his inquiry: 
“This form of listing is the most 
valuable advertising available, and 
we will heartily cooperate with 


you on any future trade mark 
listings.” 
Another wrote: “Telephone 


Directory advertising is 
the real thing.” 

Because of these and 
indica- 


SD 





other favorable 





“Where to Buy It” Ser- 


to their 


tions that 


vice was directing sales 


dealers, our client renewed the 


contract. 

American Tel. & Tel. Co., Trade 
Mark Service Division, 195 Broad- 
way, New York (EXchange 3-9800) 
or 311 West Washington Street, 
Chicago (OFFicial 9300). 
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Machine & Job Facts 


WPA will soon issue reports 
on displacement of hand labor 
in specific industries. 


WASHINGTON (Business Week Bureau) 
—Soon now industry-by-industry _ re 
ports on the extent and effects of the 
displacement of hand labor by machines 
will be issuing from the Work Progress 
Administration. Research along this 
line was undertaken a year ago under 
the supervision of Corrington Gill, as- 
sistant administrator of WPA, who has 
an abiding interest in the subject rav- 
ished several years ago by Howard 
Scott, the technocrat. 

Gill says, in commenting on the prog- 
ress of the survey that is now at its 
peak, that he was “just lucky” to get 
David Weintraub, associated with Leo 
Wolman in the National Bureau of 
Economic Research, to take charge of 
the job. Weintraub reveals no animus 
towards industry, and feels that previ- 
ous attempts to cope with the problem 
of technological unemployment have 
been handicapped by its association 
with questionable economics. The pres- 
ent survey was prompted by the hope 
that a thorough fact-finding job will be 
valuable not only to the government 
but to industry itself by supplying am- 
munition to combat M dient and un- 
sound proposals. 
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—— 1935 
Appliances Units Value 
Refrigerators 1,568,800 $260,420,800 
Elec. Washers 1,228,774 79,931,748 
Floor Cleaners 906,049 50,439,748 
Heating Appliances 
(including irons) 8,181,731 37,346,434 


Ranges 215,000 27,305,000 





More Power to Appliances 


Units 
2,000,000 
1,533,300 
1,146,151 


8,542,099 
318,000 

























Field work was hampered to some 
extent in the pre-election period as busi- 
ness men met researchers with the dead- 


Appliances Did Swelj 


Electrical gadgets broke 












oan. Now that business is smilin tes sales 

sax & records in °36, and this \» 

again, some of the surveys will be re- pagers he Year 

peated. In order to extract necessary yy Soe SS Setter, 

factual RECORDS are made onl; REATING TH 


data as painlessly as possible, 
schedules were fe oer to the statistical 
habits of individual industries. Gill re- 
ports cooperation from business greater 
than anticipated. Information will be 
kept confidential. Only figures for an 
industry will be published. 

Sufficient funds have been earmarked 
to assure completion of the project. A 
final report in late Spring, probably 
June, will follow release of the series of 
reports presenting a non-technical dis- 
cussion of particular problems created 


for 1936 


Briefly, 


7 iz , 
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by mechanization in numerous indus- jn units or in value. The é 
tries including leather, shoe, shoe ma- crack the two-million-units 

chinery, textiles, cotton garments, ciga- some surprising things 

rette, possibly steel and automobile. among the other appli 








DESIGNERS - BUILDERS 


FAST’S SELF-ALIGN 


This Fast’s No. 6 Coupling, made only by 
Koppers’ Bartlett Hayward Division, connects 
an 1800 HP 600 RPM motor to a 30,000,000- 


gallon pump in a large 
station. 


many types of power shaft connections. 


KOPPERS COMPANY, 


KOPPERS DIVISIONS American Hammered Piston Ring Division 


Gas and Coke Division 
@ KOPPERS SUBSIDIARIES AND AFFILIATES 
The Koppers Coal Company 


and Construction Division 


Construction Company, Inc 
Drydock Company 





KOPPERS 


PRODUCERS 


The White Tar Company of New Jersey, Inc 
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for example, show the grea 
tional increase, 47%. Th 
frigeration’s 29.2% by a wi Domin 
but the refrigerators are gett _- 
the saturation point. sales i 
Many an interesting comp and be 
be found the breakdown 
ances into smaller classificat wa (B 
tric irons, for one, showing 1 govern! 
MANUFACTURERS but 1.2% in unit sales yet ng Os 
value. The reason: automat ed up 
climbing, and non-automatic, rm pt 
irons, declining. Last year Vy—N 
irons accounted for 59.9% of 5 of so 
sales; as late as 1934 they > | 
only 34.2%. to 
5 Glasgo 
Lighting Campaign Will Help he I 
Throughout the industry, / burg 
Merchandising finds, there is rpool 3, 
expectation that 1937 will be e f the 
| ter than 1936. One indication in wh 
| prospects is found in the “Better Lig 5 ek 
Better Sight’’ campaign, which : B ast, 
ING COUPLINGS up a total of 1,250,000 lamps s a 
7 ent¢ 
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wdicine 
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1936 and may hit 2,500,000 in 
It’s a question, say the editors o! 
whether the factor ( 


heaters, radiators, heating 
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=. A ooo keep up with the demand. I 
Fast’s Couplings are invaluable on Ty ; ; _~ ed 
: the lam on ~ it 
Send for this tne amy campaign c eane l : h 
illustrated book and there just weren't enough ot 
PITTSBURGH, PA. — on Koppers ag the 
to meet the calls. C 
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\ Those appliances grouped as ; 
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of civil war. 


ATING THE SIGNATURE—S.S. Mar Cantabrico, Spanish freighter loaded with 
sirplanes, parts and war supplies for a home port, running ahead of the U.S. Coast 
Coard cutter Icarus out of the port of New York. The cutter halted the freighter, 
ond ordered it to return to port when officials radioed her release because the 
smended Neutrality Act had not been signed in time to plug up the loophole in the 
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eld law which said nothing about shipping war supplies to a nation in the throes 
Only half of the consigned cargo could be loaded in time to beat Vice- 


president Garner's and the President’s signatures, however. 


: ; 
rs, toasters, and waffle irons 


n this group; they pushed the sales 
| to $45,000,000 last year, and the 
e reports they aren’t beginning to 
A d ywwn yer. 

tional 


activities will stimulate 


the 1937 campaigns in various ways. 
One plan which was particularly suc- 
cessful last year, the Electrical House- 
wares contests sponsored by Edison 
Electric Institute, will be continued and 
broadened in the coming months. 


“Canada Calling” Is a Winner 


Dominion succeeds in drive to increase farm product 


sales in Britain. 


Now plans “quality”? farm program, 


and better heating of goods in transit. 


rAWA (Business W Bureau) 
On a government expenditure of $300,- 
for advertising, Canada has 
mmed up so much new business for 
farm products in Great Britain 
v21'36,p52) that fresh ship- 
some lines have had to be 
shed to places like Glasgow and 

erpool to meet the new demand. 
in Glasgow, 2,500 retailers cooper- 
1 in the Dominion’s big sales drive; 
Edinburgh 906, Cardiff 950, and 
erpool 3,000. These merchants do 
of the retail trade in the prod- 
in which Canada is interested. 
s week the campaign is centered 
Belfast, bat before summer it will 
h London, the great industrial Lan- 
ire centers, and the Southern ports. 


Sales Have Doubled 
S 


ts of 


? . ° 
les results are impressive. In gen- 


the demand for Canadian food 
roducts has doubled in the cities 
re the campaign has run. The 
tt Cooperative Wholesale Soci- 


th a chain of 1,200 shops, re- 
ls sales of Dominion goods are up 
When the supply of Canadian 
was exhausted a shipload was 


diverted at sea to fill the new 
deraand. 

Two developments at home are in- 
teresting Canadians as a result of the 
success in Great Britain of the “Can- 
ada Calling” campaign. One is tan- 
gible and immediate; the other has 
not yet taken definite shape. 

First, Canadian National Railways, 
in collaboration with the National Re- 
search Council (a branch of the fed- 
eral service), is experimenting with 
a new method of heating cars for the 
shipment of perishable goods in winter. 

Instead of trying to adapt the re- 
frigerating equipment used during the 
summer i radiation of 


Gclasgow 


months for the 
heat in winter, research workers have 
developed a new method of keeping 
cars at an even temperature during the 
coldest weather. 

Separate charcoal burning heaters 
are installed under each car. They, in 
turn, heat anti-freeze liquid which cir- 
culates through pipes running under 
the floor of the car. 

In contrast with the old makeshift 
method of trying to force heat evenly 
through the car from charcoal burners 
in the ice compartments near the | 










ing, in the system the heat con 
through the floor and heats evenly as 
it rises. 

In experiments on several trans 
tinental runs, perishables 
through in almost perfect condition in 
the newly-conditioned cars 

The National Research Council holds 
the patents (which are also protect 
in the United States), and 
the revenue from anyone to 
cense rights are granted 
system can be installed on 
refrigerator cars, and is being tried o 
already on 10 Canadian National cars, 
wholesale shippers of fruit and vege 
tables in the prairie provinces and Or 
tario expect to deliver their goods to 
the dockside in winter in much bett 
condition than has been possible in the 
past. This will be important if th 
British market is sold on a quality 


basis. 


nave ¢ 


will collect 
whom | 
since tl 


] | 
old sty 


Collaborates With Industry 

The National Research Council, inci- 
many 
and scientific experiments of this sor 
i with industry, the 


dentally, carries on engineering 


in collaboration 
and the 
New developments are 


council industry concerned 


sharing 
patented by the council as a source of 


costs. 


revenue. The government finances tl 
council’s laboratories. 

The second development which has 
roused local interest since the success 
of the sales campaign in Great Brita 
became assured, is the new p! n for tl 
development of a fixed national pro 


gram to coordinate agricultural export 


ettorts. 
Details of the new program for agri- 
culture will be discussed officially by 


parliament later in the season, but ob- 
servers in Ottawa think they have a 
line on government thinking, and it 
runs something like this. 

Production control will not be at- 
tempted Instead, carefully thought 
out plans will be made to create for 
Canadian products a reputation for 
high quality. Sales 
sponsored by the government to enlarge 
old markets (like the campaign now 
being staged in Britain) and to create 
new 


drives will be 


ones. 


Quality Grading and Supervision 
The quality plan would logically be 
developed through some sort of grad- 
ing of products by a government 
partment, which also would supervis« 
the marketing of the products after 
they are graded. New marketing leg 
islation would be 
out the plan The success of the gov 
ernment-sponsored “Calling Canad 
campaign leads many people in Ottawa 
to believe that further cooperative ef 
forts will be made to help the farmer 
and that these will be centralized in a 


reorganized federal agricultural depart- 
ment 


required tO carry 
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Business Abroad 


BUSINESS WEEK 


Private business in United States—With Washington’s 
approval—Works out plan to liquidate credits in 
Germany, revive prosperous cotton trade with the 


Reich. 


Deficit and unfavorable trade balance force 


Japan to adopt exchange control. 


THE Unirep States is working out the details this week of a plan to revive 
business with Germany under the provisions of the Treasury ruling of Dec. 23. 
It is an experimental project which is likely to help this country recapture at least 
as much of the German market for raw cotton as it had last spring before the 


countervailing duties were imposed to 
check a flood of German imports com- 
ing to this country to pay for American 
imports. Possibly it will be a way of re- 
gaining part of the market lost in recent 
years to Brazil and some of the other 
relatively small cotton producing coun- 
tries. 


Subsidy of Exports Is Crux 


The trouble grows out of the claim 
that Germany subsidizes exports— 
which is true. It is done in several 
ways. Sometimes it is through the ac- 





Budget Forecasts 


Foreign traders who watch budget 
estimates (see page 18) as a forecast | 
of business checked carefully on the 
“customs” item this year. For the 
1936 fiscal year ended June 30, 1936, 
duties on imports brought the gov- 
ernment almost $387,000,000 in rev- 
enue. For 1937, these are estimated 
at $446,800,000, a gain of 15%. 
For 1938, they mount more slowly 
to $463,000,000, an additional gain 
of only 3.6%. Volume gains ought 
to rise faster than these receipts in- 
dicate they will, because the recipro- | 
cal trade program provides for lower 
duties on many important items, and 
hence comparisons of estimated 
duties collected tend to understate 
the actual quantities. 

Another budget revelation was 
the failure to provide in the 1938 
fiscal year (beginning next July 1) 
for the operating expenses of the 
Export-Import Bank. The bank's 
authority expires on June 16, unless 
extended by Congress. Some per- 
sons believe the omission means 
that the bank will be discontinued. 
Officials in Washington, however, 
expect it to be continued, and un- 
derstand that the President will rec- 
ommend this to Congress. Omis- 
sion from the 1938 budget is not 
necessarily significant, as the bank 
has a substantial amount of funds 
on hand and has permission to sub- 
mit any time before June 30 esti- 
mates of any more capital that may 
be needed. The bank’s working 
capital is obtained from RFC, of 
course, and not from congressional 
appropriation, 

















ceptance of payment for the German 
goods in marks which can be bought at 
abnormally low exchange rates. Some- 
times a direct subsidy is paid the Ger- 
man exporter by the government from 
a fund to which all industry “con- 
tributes” just as most of us contribute 
to the income tax. 

When this open subsidy was started, 
Washington imposed its standard coun- 
tervailing duty. Later it was removed 
on special items but the affair had 
slowed up business because importers 
were afraid of some complication which 
would cause it to be slapped on again. 

The loss of business caused distress 
in this country, though not as much as 
in Germany. Germany, after all, is usu- 
ally our fourth or fifth best customer. 
Also important, Germany has above all 
been a major market for farm products 
—especially cotton, lard, and fruit. 
Washington will move heaven and earth 
to find a market for the cotton surplus. 

Last fall, a New York bank with 
large credits frozen in Germany im- 
ported four dozen dolls purchased with 
some of its blocked German funds. 
They were made a test case to see if 
creditors might liquidate their accounts 
in this way. The Treasury ruled they 
might, so long as the creditor imported 
the German goods on his own account 
—that is, without having arranged in 
advance for the sale of the goods to a 
third party. 


That method will help banks and 


brokers to liquidate some of their old 
obligations in Germany but it does 
nothing to stimulate new business. 
This week, news is percolating into 
both Washington and New York of 
a plan to revive business with Ger- 
many. It is backed primarily by cotton 
interests, and their bankers, and has the 
unofficial blessing of Washington so 
long as it keeps with in the law. 
Eight or ten big cotton brokers in 
Bremen and Hamburg have been desig- 
nated by the reich as “official” for the 
contemplated transactions. To these 
specially appointed brokers, Americans 
may sell their cotton. The a are 
then deposited in a special account in 
a German bank until used, without any 
special permit, for the purchase of 
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German-Amer) «y, 


Barter 


Berlin and Washington 
erating in an effort to 
the present foreign ex: 
_ control impasse 
stifling trade. 
The special treasury in 
covering a trial shipmer 
country of four dozen Ge: 
(BW —Octl7’36,p47) was 
ized in a Dec. 23 statem« 
This week plans are | 
| fected for the resumption 
trade with Germany on 
barter basis growing dire 
this treasury ruling. Exp. s will | 
| deal with a limited grou; Ger | 
man brokerage houses spx 1 | | 
| 












the German government 

proved by the Washineto: 

ties who are responsible { 

on import permits for the 

merchandise which will cor 

country as payment. 
Deals will be watched ; 

Volume of business is not 

be large at first. It is like ex- | 

pand to exports from here © | 

raw materials, 
























merchandise in Germany to 
to this country in the n 
cotton merchant who made t 
sale. According to Washing: 
only German goods which 
this country duty free will | 
on the early deals. 

There are still too many 
tions to expect a large busi: 
velop, but from the experi 
thing capable of operation o: 
larger scale may grow. 

Though there is no conn« 
tween the two, it is signifi 
England only recently set up 
private Organization to sponsor | 
with Germany (BW’-Jan9°37,p/1) 
Schacht is expected in Paris 
bargain for a new, liberal trade age 
ment with the French. 

Business Week has predict 
some time that something » 
done soon by the powers to he'p ‘ 
many. In Britain and the United \ 
private business has taken the init 
with official approval. Something : 
bigger will come before summe: 
part of a political and econor 
involving the great Western px 





























Great Britain 


International flurry sub-ides: 
industry and the markets are 
relieved. Commercial credits 
for Italy are again available in 
London. 
Lonpon (Cable)—Although 
eign crises of the last few weeks ha 
deadened the stock markets, the sit 
tion in the Mediterranean is be 
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ow, and the general under- 
¢. though there is no belief 


’ th ‘British non-intervention plan 
Spain is workable. The assumption @ | JA | | T Y 
that the totalitarian states—Germany 
Tt 1---will insist on a Franco 


sory in Spain. In the meantime, the 
nitich orearmament pace has been W 


{1 with further reopening of 


tes 1 the distressed areas od | N S | S T a N a E 


The ready-made garment industry is 
new boom on the brink of 
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further price rise in woolens which ; - 
5 expect d. } -* ' ) 
vill | Italy is gradually easing some of the 
Ger rrency and import bans which have be f 
-ottled normal foreign trade of late. > = — 
One sien of this which London noted ' 
, ek was the reappearance in the ij 
ney market of Italian bills which 
were promptly taken up by London aE oo 
inks at a favorable rate. o 
Fresh interest in Canadian recovery 
evident in London this month. HOWELL ELECTRIC 
YY MOTORS COMPANY 


REPRESENTATIVES IN 


——~ & France 
ALL PRINCIPAL CITIES 


Schacht will angle for inter- 
national deal for Germany at 


Paris. 
_ (Wireless) Hitler's formal H @) W i- L L Red band» @) T @) R S 


claration, yesterday in which he de- 
led to respect the territorial status of 
Spain and its possessions, has relaxed 
onsiderably the European situation. 
Hitler and Mussolini are not expected 
to abandon Franco, but all, including 


Russia, are thought prepared shortly to 








How to manage “YOU, Inc.” 








ise sending men to Spain, and even- A RE you, as a person, a going concern? Are you 
~ ¢ . . é showing a profit at the end of each year? Your 
lly to withdraw from the region. A income, savings account, life insurance, or property 
a tets nine : 1 » " the assets of YOU, lr how are you managing ther 
mmunist government will not be per Here fo © practicnh, conatble, quids-beok, written under 
nitted, though a compromise coalition a pseudonym by a well-known New York financial 
= hI executive, that gives you sound advice on how t 
) possiodie. manage your personal savings and investment aff 


to the best advantage 


Just published 


PLAN YOUR OWN 
SECURITY 


§ Schacht is expected in Paris at the 

> end of the month to continue the eco- 
nomic negotiations begun last summer 

th a view to preparing a new trade 
pact, and eventually to discuss with all 
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Stock prices in almost every group ad- 


vanced briskly. 


Big news of the week were the 
foreign rumors that Hitler will call a 
No 


European economic conference. 
confirmation is available in Berlin but 
the report is in keeping with the think- 
ing of leading Germans. 


Action Has Begun 


Immediate concrete evidence that 
something is being done along this line 
comes from London where private busi- 
ness has already set up its own organ- 
ization to expand. German business 
(BW —]an9’37,p44), from New York 
where arrangements along different 
lines but with the same purpose have 
been completed, and from Paris where 
Dr. Schacht is expected to go to nego- 
tiate for a new trade and clearing agree- 
ment. It is significant that virtually all 
old accounts between France and Ger- 
many have been settled. 

A significant move is seen in the 
formation of subsidiary companies for 
synthetic gasoline production by the 
three leading western mining and steel 
concerns, namely Krupp, Gelsenkirchen, 
and Essener-Steinkohle. As all three 
are expected to float loans for plant 
construction, this means decentralization 
of both production and financing of 
new industries in accordance with the 
desires of General Goering, and in 
keeping with the vast self-sufficiency 


plan. 


Soviet Union 


Moscow is likely to increase 
purchases in United States. 


Moscow (Cable)—The United States, 


according to figures made public here 


BUSINESS WEEK 


yesterday, is fast becoming the leading 
market for Soviet purchases. In the 
course of the first 11 months of last 
year, the Kremlin, according to its own 
record of orders placed, bought $40,- 
000,000 worth of American goods. 

The committment to Washington in 
the first trade pact, negotiated about 18 
months ago, called for purchases in the 
United States market of at least $30,- 
000,000. This was exceeded by more 
than $7,000,000 during the first year 
that the treaty was in effect, and is 
likely to exceed the promised minimum 
by more than $7,000,000 in the current 
trade year, which ends in July, because 
of current large orders. 

The tendency here clearly is to buy 
less in Germany. Last year’s imports 
from the Reich, which exceeded those 
from the United States by $14,000,000, 
may be attributed to the 200,000,000 
mark credit extended by Berlin. With 
imports from Germany now sharply 
falling, and imports from Britain (in 
spite of the £10,000,000 British credit 
extended last summer to stimulate this 
business) smaller than those from the 
United States, America bids fair to be- 
come Russia’s favorite market just as in 
1929 anc 1930. 

If the deadlock of negotiations in 
Washington covering old Czarist debts 
could be overcome, and favorable credit 
facilities made available, the United 
States could easily acquire an attractive 
market in Moscow which now in 
more of a buying mood than a year or 
two ago, and in a much stronger credit 
position. Prospects are particularly 
bright in view of the tremendous budg- 
et adopted by the Kremlin this week 
which calls for expenditures of 103,- 
000,000,000 rubles, 20,000,000,000 of 
which are allocated for armaments, and 
32,500,000,000 for capital investment. 
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Production—U.S.A. vs. U.S.S.R. 
Industry U. $.—1936 — h ~ pal 
Pig iron (million tons)... . 30.7 14 17.5 
Steel (million tons)......... 48.8 16 20 
Rolled steel (million tons). . #32.6 126 | 15.5 
Oil (million tons)....... 156.5 27.25 | 34.5 
Coal (million tons).... 486.7 123 138.5 
Gold (million 0z.)........... 4.3 7 8.8 
Elec. power (billion kw.-hr.).. | 109.0 28 37.8 
Automobiles (thousands)... ... *4,412 146 184 
Locomotives ............ 101 1,568 1,425 
Freight cars *43,100 75,600 86,000 
* Estimate. 
| | © Business Week 

















WHERE RUSSIA STANDS—Except in’ a few lines, Soviet production schedules mount 
from year to year according to a prearranged plan. 


released; 1937 “Plan” figures laid down. 


listed as a basis for comparison. 


Records for 1936 have just been 


Coal, oil, locomotive, and freight car produc- 
tion schedules are below the original second Five-Year Plan schedule. 
electric power are making unexpected gains. 


Steel and 
United States production in 1936 is 
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1ase@s in 



































hit Mericay 
ug away gets cooper Ve sup, 
port trom major UuNtrie 
Mexico’s property 





TOpria. 





tion law is defined. 











Two markets in Latin A 
ing watched more clos« 
nesses than all others. T) \l 
and Argentina. 

Best recent news from 
the rumor that exchange 
peso will be abandoned soo 
the greatly improved finan 
of the country and the nati 
ening of the currency in t! 
ket. This, with the prosp 
trade treaty with the United 
fore the end of the year. 
a flow of United States sales 
tives to the Argentine. 

















































































































No Currency Restrictions 








Mexico has no currency 
but laws penalizing forei; 
enterprises have retarded 
panies from expanding 

Increased passenger and f: 
nues are one of the best i: 
the quickening tempo of « 
















































south of the Rio Grande. ' ra 
Mexican steel plants in Jt 
rey district, though working “T 
shifts, are unable to fill tte 
orders, and the government, as z 
has temporarily reduced by ¢ : a 
customs duties on steel imports rr 
Between now and 1940, ne § a ail 
000,000 will be spent on Ae 
: - . . (3) 
projects. The first order for 1 <i 
$1,250,000 of machinery to eq While 
projects has been placed in t » foe 
The Mexican delegation at " , on 
cent Inter-American Peace Cor i saiaal 
at Buenos Aires, put forward a | a 
tion to speed up work on tl an a 
American highway, of which pees 
cently-opened Laredo-Mexico ( pe tee 
, is an important link. The agr iain 
as approved by the conference, « Iw 
a finance committee composed of! ms 
sentatives of three American ¢ « 
ments which will seek ways and 
of financing the new highway a , 
port to the other governments. oad 
Mexico’s newest property exp ” 
tion law has now been translat a 
cially into English. In the main e 
erty can be expropriated b ., 
government for the establishment, & - 
ploitation, or conservation of a . 
service, Or a national defense n . 
The three clauses (out of 12) : Me 
are worrying big property hol : 
many of them Americans—are - 
which provide for expropriation bx : h 
cause of (1) the necessity for ‘t! " - 
equitable distribution of wealth acc pe 
lated or monopolized to the exclusive a 





advantage of one or more persons 
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prejudice to the collectivity in 


general or of one class in particular,” 


(2) “The means necessary to avoid 


e destruction of natural elements and 


damages which may be suffered by 
to the prejudice of the col- 
and, finally, the very vague 





m classified simply as 


3) “Other cases provided by special 


While compensation is provided (20- 
year bonds in past cases), it is to be 


on the amount which, as the 


roperty’s fiscal value, appears on the 


~ 


lusion. 
er is the state of alarm, the longer 
period of transition, with resultant 


rds of the real property or tax col- 
mn offices, 

mmenting on the law, President 
lenas said recently: “We simply 
trying to better the working class 
always taking into account the 


essities of the capitalist as well as 


of the laborer... . The law 
not be taken as a threat to 
ite property. . . . Its purpose is to 
priate sources of production which 
nactive. In the case of an inac- 
industrial enterprise, the govern- 
must search for a method of put- 
it into activity; that is when the 
is applied. 
hn V. Noel, editor of the practical 
Mexican Service, states the case 
t will have to be admitted that if 
policy is to be embarked on at 
t must be followed through to its 
The longer the delay, the 
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MACHINES — Russia needs 
them for peace or war. Here 
are tractors in production 
at the Stalin plant at Chelya- 
binsk, far from the range 
of possible German and 
Japanese air attackers. In 
1937, the Soviets plan to 
produce 38,000 60-hp. cater- 
pillar tractors at this plant. 
The Soviet Union has just 
voted a defense budget for 
1937 of more than $2,500, 
000,000, much of which will 
be for equipment turned out 
by Russia’s feverishly busy 
heavy industries. 


Sorvfoto 





under-production. For that reason, we 


feel that President Cardenas, in hasten 
ing the distribution of land, is under- 
taking a project which will result in 
the ultimate good of the country. Of 
course many practical difficulties are in- 
volved and we are convinced that it 
may take a generation to reach a state 
of equilibrium, but the problem must 
be faced.” 

It is too early for fresh expropria- 
tions under the new law to have nt 
made, but Business Week will watch 
the situation and report further d 
velopments. 


Canada 


Prairie provinces need finan- 
cial aid from Ottawa. Dominion 
is cold to St. Lawrence water- 
way plan now. 


OTTAWA — Prairie provincial finances 
are Canada’s principal headache as 1937 
gets under way. 

All three prairie provinces are look- 
ing to Ottawa for assistance. Observers 
claim default is inevitable unless Ot- 
tawa provides assistance. A proposed 
temporary solution is an increase in fed- 
eral subsidies to the provinces. A more 
permanent form of relief would be ab- 
sorption by the Dominion of such obli- 
gations as old age pensions and other 


forms of social assistance. The prov- 
inces now borrow from Ottawa their 
share of unemployment relief. Alberta 


already has defaulted on bond interest, 


but 
avoided this alt 
ing un 
advo 
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$1,800 a year or less. Employ 
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1°, of their payre Ils. Workers receiv 
physicians’ care, hospitalization, ibor 
tory assistance, and a 50% reduction 
the cost of medicine. 
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Japan Controls 
Exchange 
JAPAN, on Jan. 8, established gov 


ernment control over all foreign 


exchange transactions. The plan is 


not nearly so restrictive yet as the 
German control, but will affect 
American selling to Japanese and 


attempting to repatriate funds which 
have been accumulated by affiliates 


there. 

W hile Tokyo holds out the hope 
that the plan may be only temp 
rary, even Japanese executives are 


( ommodity exe hange s 


due the 


not sanguine. 
closed this week 
sion which developed over possil ili- 
ties of not securing for 
to cover the transactions. 

The real importance of the move 
cannot be fully judged until it is 
known rigid the control 
be. Certainly Japan plans to regu 
Jate imports, and this is bound to 
affect the United States, major 
supplier. 
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Money and the 


Bankers say Washington can’t “‘control the boom” 
unless it lets interest rates go up, which Washington 
Lehman Corp.’s frank report 


is reluctant to do. 


BUSINESS WEEK 


Markets 


offsets SEC’s rap at investment trusts. 


BANK Day—not to be confused with 


house—has come and passed, and with its coming were sounded some precau- 
For Bank Day is the 
second Tuesday in January, when all of the national and many of the state banks 
top 
executives convene with their colleagues 


tionary notes of which more will be 


hold 


their annual meetings, and 
and hold forth on economic trends. 

These meetings confirmed a funda 
mental difference between the thinking 
of many top-notch bankers and Wash 
ington’s financial experts. The differ- 
ence is this: Washington proposes to 
control the boom” but has given defi 
nite assurance that it doesn’t intend to 
let the program raise interest rates 
most bankers, conversely, are convinced 
that effective credit control can’t be 
achieved without first effecting a rise 
interest. 


Aldrich’s Six Points 


The case was stated in Chicago the 
other day by Benjamin M. Anderson, 
economist for New York’s Chase Na- 
tional. He declared flatly that credit 
control, to “take,” would involve a 
tighter money market. This week Mr. 
Anderson's boss, Winthrop W. Ald- 
rich, told Chase stockholders much the 
same thing. He outlined a six-point 
credit program, and point No. 6 is the 
one that will bear watching by all and 
sundry: 

1. Balance the budget 

2. Raise member bank 
quirements the limit. 

3. Keep new gold out of the credit 
structure, 

i. Use 


reserve fe- 


the 


monetary 


pa tC as step- 


I 


“bank night” at the neighborhood movie 


il 


heard frequently. 








NS 


~ Underwood & Underu 
RECALLED — Harvard University gave 
James McCauley Landis leave of absence 
in 1933 to join SEC, but now has called 


him back to become dean of the law 
s¢ hool Sept. a Mr. Landis, <ucceeding 


Joseph P. Kennedy, was second chairman 
of the commission, 


ping-stone to an “appropriate” gold 
standard. 

5. Let the Reserve Banks sell bond 
further to reduce excess reserves 

6. Restore the “regulatory function 
of the interest rate.” 


Banks have a two-fold interest in 


this discussion, If interest rates go up, 
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they stand to make 

their loans. But, and this 
more important, they will 
on the investments which 
tute the bulk of their ear 
And it all has a vital effect . 
tional bond-buying policies. 


insurance companies will b 


tant about taking low-i ' 
Iong-term bonds if hardening |; in » 


pect for money rates. 
There is little question 
are doing a lot of talking al 
interest. Wall Street has b 
for two weeks over the 
higher call loan rates. Disc 
this week advanced accept 
Moreover, Sec. Morgentha 
paying more for money bor: 
recent bill issues, and 
bonds have been tending to 
Insight into what banks 
for their money also is 
Federal Reserv e figures W 
charges to customers around 
New York, 3.46% in eight ot 
cities in the North and East 
ness has in the past paid 6 
room for a rise now with 


pinch. 
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Yet the government's effort 
trol of credit won't be aim 


Df : 
at business as at 


speculatior 
along with strikes, is one of t 
that held back stocks and cor 
this week, despite better news f 
rope. Screws will be applied « 
Joyriders are the parti 
The New York Stock |] 
will be asked shortly to make « 
put up their margin before d 

Exchange members also joy-r1 
in much the same way. But the S 
ties and Exchange Commission's 
familiar program take <« 
them. 
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aNnuARY lé 1937 
k's new The ball was started roll- 
2 by SEC's preliminary report, grow- 
+t of its investigation, and it was 
; might have been expected. 
ade of the contention that 
-vestors have lost something like 
“sn 900.000. In a broad way the 
ited that the commission 
ng regulatory powers, but 
nendations won’t be made 
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nths. 


chman Report Was Thorough 


\eanwhile, the financial district was 
aps more interested in Lehman 
ual report than in SEC's 
ibe. Officers of the trust two 
» told the commission’s in- 
; that trusts should give out 
ore facts and figures (BW—Novl 4’ 
This week Lehman Corp. did 

+ that. In addition to an ietete 
lation, it outlined its purchases and 
lerwriting participations, told 
bout relations with Lehman Bros., 
{ commissions earned and paid, and 
f securities held in companies of 
h Lehman Bros. partners are direc- 
It robbed the SEC statement fre. 


ans ab 






What Banks Must Do 


Reserve-raising job won't be 
great’ strain, according to 
Federal Reserve Bulletin. 


Federal Reserve Bulletin for Janu- 
actidie to a banker $ imagina- 
In simple but austere terms, the 
tions of x Pa member bank 

rve re equirements were analyzed. 

h et nphasis on a problem upper- 

n bankers’ minds ser mean but 
: sooner or later the Board of 
rs of the system would go 
with its indicated intention of 
ip the reserves that banks must 
1 against deposits. The object: 
trol potential business and specu- 
expansion based on bank credit 


BW’—Dec12'36,p43). 


In August, reserve requirements were 


raised 50%, and excess reserves dropped 


more than $3,000,000,000 to 
nd $1,800,000,000. Banks, with- 
ndue straining, adjusted them- 


ives to carrying a larger total of de- 


reserves with the Federal Reserve 


Banks (BW —Aug15'36,p17). Now 
they are about to be called upon to do 
‘again. The Reserve Bulletin, having 


vassed the situation, implies that 


there Ought to be no difficulty. 


But a question arises: how much will 
rease be? At the first hints, it 


vas generally thought the governors 


go whole hog and advance the 


quirements 33 1/3%. (They had 


‘he power to increase sequirements 


After the first 50% boost, the 
um increase from the new levcl 
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Condensed Statement, December 31, 1936 


























RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 
Due from Banks and Bankers. ... . . $ 660,220,262.99 
Bullion Abroad and in Transit . 13,202,854.00 
U. S. Government Obligations . 590,105,249.40 
Public Securities . . 54,432,761.77 
Stock of the Federal Reserve Bank 7,800,000.00 
Other Securities .. , 23,859,645.56 
Loans and Bills Purchased | ee 669,293,384.06 
Items in Transit with Foreign Branches. . 2,258,543.13 
Credits Granted on Acceptances ... . 39,514,874.97 
Bank Buildings. ........ — 13,277,131.39 
Other Real Estate .._ . — 477,774.59 
Real Estate Bonds and Mortgages. , 2,322,209.70 
Accrued Interest and Accounts Receivable 10,214,178.61 
$2,086,978,870.17 
LIABILITIES 
Capital _. . . . . . . . $ 90,000,000.00 
Surplus Fund . . 170,000,000.00 
Undivided Profits. 9,356,562.00 
$ 269,356,562.00 
Dividend Payable January 2, 1937 . . . 2,700,000.00 
Miscellaneous Accounts Payable, Accrued 
Interest, Taxes, etc... . x, “el na ta ome 27,583,280.45 
Acceptances . ' $47,501,324.36 
Less: Own Acceptances 
Held for Investment . 7,986,449.39 
39,514,874.97 
Liability as Endorser on Acceptances and 
Foreign Bills . . 5 Se eh ee see 3,014,142.00 
Deposits . . $1,709,643,127.39 
Outstanding Checks . . 35,166,883.36 
1,744,810,010.75 
$2,086,978,870.17 








Securities carried at $11,416,048.30 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public monies as required by law, and for other purposes. 
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became 33 1/3%.) In all, require- 


ments would then be up 100% from 
what they were on Aug. 15 
Statements by Chairman Eccles of 


the Reserve System and Secretary of the 
Treasury Morgenthau indicated that the 
full boost would be made. The chair- 
man noted the dangers of speculation, 
ind Mr. Morgenthau, in connection 
with his December financing, remarked 
that he was clearing the decks for any 
action the Reserve might take. 

The Bulletin implies that the gover- 
nors will raise iequirements either 
16 2/3°% or 33 1/3%. If the Reserve 
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went all the way, 2,600 banks would 
have to take steps to increase their re 


serves at the Federal Reserve Banks. 
If a bank’s reserve balances were 
33 1/3°% in excess of requirements, 


then it would be able to stand the full 
advance; if balances were 16 2/3% 
above needs, it could manage a half 
way boost; if it would have to 
scurry about to enlarge its deposit bal- 
ance with its Reserve Bank in the event 
of a 16 2/3% or 33 1/3%% boost. 

In the first half of November, this 
way the member banks 
were situated: 


less, 


is the 6,388 





Per Cent Central 


Reserves All Reserve Reserve 
Above Member City City Country 
Requirements Banks Banks* Banks Banks 

Less than 
16 2/3... 1,445 18 110 1,317 
1,171 9 71 =«-1,091 
3,772 27 155 3,590 
and Chicago 





At first glance, it would appear as if 
the country banks would be in difh- 
culty. Actually, if an increase were 
announced, the city banks would have 
to do the scrambling for reserve funds. 
At present, country banks have on de- 
posit with central reserve and reserve 
city banks about $1,700,000,000, which 
they could draw on to bolster reserves. 

This would result in a movement of 
reserve balances from city banks to 








Working Capital 
to meet credit problems 
arising from R-P Act 


Funds for commodity purchases, farin | 


excess of open credit, available through LAWRENCE SYSTEM 


Wholesalers and jobbers in almost 
every line of business are now en- 
abled to maintain maximum mer- 
chandise stocks through the financial 
aid of LAWRENCE SYSTEM. 

Consider the advantages of this 
financing method. LAWRENCE Sys- 
TEM Creates commodity paper on 
the basis of inventory. It 
makes possible the ex- 
tension of credit one to 


LAWRENCE 
SYSTEM 


three times greater than open limits. 
Moreover, it enables you to tap cur- 
rent cheap money markets—at the 
lowest rates in 30 years. 

For complete details about Law- 
RENCE SYSTEM, write, telephone or 
wire Department D-2 of any office. 
Consideration will be given confi- 
dentially to any specific 
financing problem. No 
obligation is involved. 


A. T. GIBSON, President 
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BANKER YOUNG—Owen D. Young, ( . J ) 
eral Electric’s chairman and a veter = * oo 
director of the Federal Reserve Bank the pr 
New York, is reappointed deputy chai e expen: 
man by the Federal Reserve <ystem’ O 
board of governors. As the New York but he 
bank lacks a chairman, Mr. Young Court 

. . , S our 
continue to act in that capacity ; 

was unc 
roac ively 
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have to replenish their Rese: = ‘the 

deposits. At the time the ab g Me Hudso 
were compiled, excess reserves a 9 ts only 

to $2,200,000,000, whereas + decisio 
they were barely above $2,000 The Cor 
The return flow of holiday + is not 

from circulation, however, is taxed under 
bring surplus reserves to better for Congre 
$2,200,000,000. (In the tw ncreased 0 
from Dec. 23 to Jan. 6, curret es regard 
circulation dropped $207,000, ncome tax, 
excess reserves increased $1 30,0 no pro: 





And, finall 


City banks probably will 
statutes it 1 


difficulty rebuilding their reserve 








ances. The individual institut ' Congress t 
accomplish this either through t latively sl 
of liquid assets, or by rediscounting profits fro 
the Federal Reserve. le the : 

tment, Of 
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endar year 
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Ghost Gold—For several days W 
Street was puzzled about all this 











business. The metal was coming 10 , 
these shores from Belgium—t! Associate 
boys knew. But it wasn’t showing niz i 
in the daily gold statements o! 7 ed in Fe 
Federal Reserve Bank of New Vork A 
Then the explanation came out. A ee aie 
the recent  British-French-An sai , 
money pact went into effect, Sec. M ” Me eal 
genthau told the Federal Reserve t 0 te 






need no longer give out figures on 
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a+ here and held under earmark for a 
vafticipant , the pact. And, as Belgium 
‘ ly joit ed the stabilizing party, this 
sling covers the Kingdom of the Bel- 






Belgium's first shipment was $3,- 
<9) 000 or thereabouts, coming to New 
York aboard the freighter Jean Jadot. 
when this item didn’t appear in the 

»’s statement of gold receipts, it was 
<ymed that it had arrived at the bank 
un late to be included. It was a week 
before the official explanation came. 

The presumption is that Belgium, 
with the belga suffering a few weak 
moments, has been buying dollars to 
support its own currency. 





Silver Profit Tax—Back in 1934, 
when the Western senators were push- 
ing legislation to do something for sil- 
ver, the market for the metal put on 
quite a show and made a lot of people 
some neat profits. But the government, 
feeling that it had made the market 
nossible, exacted a 50% cut on all 
profits realized after May 15 —al- 
‘hough the law wasn’t introduced until 
May 23 and went into effect June 19. 
Meanwhile, one Percy K. Hudson 
had purchased futures May 3. These 
ere closed out on May 23 and 29, 
nd the profit, after deducting allow- 
le expenses, was reported at $8,- 
1.96. On this he paid his 50% 
tax, but he brought suit in the United 
States Court of Claims, contending the 
law was unconstitutional in that it taxed 
retroactively in violation of the due- 
process-of-law clause of the Constitu- 
tion. The Court of Claims found for 
Mr. Hudson, but the Supreme Court, 
in its only decision this week, reversed 
that decision. 
The Court unanimously held that 
t is not material that such profit is 
taxed under the general income tax law, 
for Congress has power to impose an 
ncreased or additional tax.” The jus- 
tices regarded the impost purely as an 
ncome tax, pointing out that “if there 
be mo profit there is to be no tax.” 
And, finally: “As respects income tax 
satutes it long has been the practice of 
Congress to make them retroactive for 
relatively short periods so as to include 
profits from transactions consummated 
vhile the statute was in process of en- 
tment, or within so much of the cal- 
endar year as preceded the enactment 
” 


Associated Wins—Two years and 
even months ago a petition to reor- 
ganize Associated Gas & Electric was 
nied in Federal District Court in New 
York. A few days later the company 
sked dismissal and this week it was 
granted. 

Meanwhile a lot has happened. It 
was a bitter fight and the climax came 
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Chartered 





BANK of the 





NEW YORK 


ASSETS 


Cash and Due from Banks and Bankers . 


U.S. Government Obligations 


Direct and Fully Guaranteed 
Other Public Securities. . . . . 
Other Securities . . ... ec cee 
Demand Loans Against Collateral . . . 
Loans and Discounts 


Real Estate Mortgages 





Banking Houses Owned 
Other Real Estate Owned 


Customers’ Liability for Acceptances 


(Less A plicipations) 


Other Assets .... 


LIABILITIES 


Capital . . . . « «. « $20,000,000.00 
Surplus 20,000,000.00 


Undivided Profits . 
Reserve for Contingencies . jm 
Dividend Payable January 2nd, 1937 
Deposits TS ee eee 

Certified and Cashier’s Checks 
Acceptances Outstanding 

Other Liabilities, Reserve for Taxes, etc. 


5,431.681.01 





On December 31, 1936 of the abow 


Member Federal Reserve System 





MANHATTAN COMPANY 


Statement of Condition as of December 31, 1936 


$189,024,992.81 
80,486,815.93 


7,161,997.21 
14,452,950.29 
84,838.863.08 
155,897,531.39 
7,934,214.41 
15,103,014.68 
3,689,483.01 
9,340,267.63 


2,007,946.42 


$570.538.076.86 


ae ee eee 


$45,431,681.01 
2,213,307.69 
750,000.00 
163.000,948.69 
15,151.359.93 
10,193,682.87 
3.797,096.67 





$570,538,076.86 


ome 





© assets $30,186,458.07 are de posited to 


secure public and trust deposits and for other purposes required by law. 


Member Federal Deposit Insurance ( orporation 
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Harrie & Ewing 


DOCTORING DYING LAWS—Leading figures in conferences to extend expiring 


monetary legislation were (left to right) Jesse Jones, Senators Carter Glass and Pat 


Harrison, and Chairman of the Federal Reserve Governors Marriner S. Eccles. 


They 


drafted plans to continue lending agencies, including Mr. Jones Reconstruction Finance 
Corp.; to extend the Federal Reserve banks’ right to issue their notes based on the 
security of government bonds; to prolong the President’s power to regulate gold content 
of the dollar, and to give the dollar stabilization fund a new lease on life. 


last October when the creditors and 


the company ente red into a stipulation 


allowing the former to be represented 


in the management for 60 days, during 
which time the company’s books were 
audited. And, bolstering the 
pany’s contention that it is not in- 
solvent, that audit sl 

$6,524,889 over fixed charges for the 
year ended Sept. 30. 

However, Judge Mack, 
who sat in the case, didn’t dismiss the 
petition on these facts. The thing 
was dropped because the petitioners 
withdrew their objections. The court 
did, however, comment that the earning 
power of public utilities has changed 
vastly during this litigation, that even 
if there might have been a possibility 
of proving insolvency in 1934 the pos- 
sibility could by now have been elim- 
inated. 


com 


; 3 
10OWS a Surplus OF 


Julian W. 


2 
Cocoa’s Big Year—1936 shattered 
all trading records on the New York 
Cocoa Exchange (77,558 contracts 
against 41,240 in 1935), prices rose 
from 5.20c a Ib. to nearly 12c, and 
world consumption broke all records. 
It was the first bull market in a decade 
and it has continued into 1937 with 
quotations above 12}c this week, an 8- 
year high. 

In other words, the runaway market 
which threatened in October (BW— 
Oct24°36,p25) has come to pass. Now 
dealers and manufacturers are asking 
themselves how long this is going to 
keep up. And they are confronted with 
one of the most amusing paradoxes that 
arise in any commodity. 

Most of the cocoa is grown on the 


African Gold Coast. The natives are 
the planters, for whites are not allowed 
to own land there (although they may 
lease). And these natives’ desires are 
simple —a little gin and a little calico 
are about all they need money for. 
So when cocoa prices are high, the 
native reasons that so-and-so-many bags 
of beans will produce the income to 
which his family is accustomed and, in 
a large 


1s all he 


najority of cases, that quantity 

harvests. . 
So is discovered one of the few com- 
which 


= nad ondertien 
dont find production 


modities 









increasing when prices rise 
mate detriment of prices) 
sumption at new peaks, 

can’t go out and plant co 
a crop next year, either 





mean that prices will go 
Weather was adverse on t! 
this year, and next year's « 


largest producer) has 
creasing output, and 
South American republic 

hazard matter it is among t 


Light tangle were not e1 
company’s action (Bh 

asking reorganization. Har! 
former president, has filed 


(“Pete”) Greer 
the company. Mr. Clarke 


statements made i 


of U. P. & L. funds 
by the former head man. 


Norman, New York retir 


He challenges < 
The company, meanw 
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centennial that didn’t 
¢ celebration last year was 
of Henry Cheney's invention of 
satisfactory claw-hammer. 
f a man wanted to smash 
+h a hammer, he had to use 


yned kind. 


po! 





1 prope 





first 





usly, 


rer W 








HIA dog, teased in puppy- 
policeman, developed a 
, for all policemen, and two years 
ot revenge on the hated species 
‘king fis teeth four times into a 
ns hand. Long ago, as a 
e reporter, we met men who in 
xd had been nagged and chased 
cop on the beat, and in after 


e had reacted as this puppy did. 
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DY 












RESSMEN are pained because the 
staurant has raised the price of 
s¢ lunch to 60¢. The price of the 
has been raised in many 
er restaurant, paining many a man 
, smaller income than a congress- 





r 






lunch 








lear look at what the American 
what elements really 





le really are, 
stitute the American nation, reac 
es in the lineup of the Rose Bowl 
for the unofhcial American foot- 
championship. The Pittsburgh first 
n and substitutes Daddio, 
fatisi, Glassford, Hensley, Petro, Dani- 
Hoffman, Michelosen, Goldberg, 
Rue, Patrick, Souchak, Spotovich, 
ch, Lezauski, Merkovski, Raskow- 
Dalle Tezze, Adams, Dannies, 
ckerneo, Stebbins, Urban, Malarkey, 
Wood, Stapulis, and Greene. For 
Washington: Johnson, Markov, Starce- 
h, Wiatrak, Slivinski, Bond, Peters, 
Newton, Cain, Johnston, Nowogroski, 
Wise, Sheldrick, McKenzie, Kindred, 
Worthington, Zemeck, Means, Mattes, 
Erickson, Logg, Waskowitz, Haines, 
Miller. 






the 












were: 














MAHATMA GANDHI is quoted as saying 

his recent malaria ate made a new 

man of him. A few months in bed 
th cholera, hookworm, neuritis, and 

smallpox ought to make him fit for the 
ball squad. 


\ CHEMIST announces that ethylene ox- 
ce can be used to reduce the nicotine 
of tobacco to 1.1%, without 
pairing the aroma. Another way to 
reduce the nicotine content of the to- 
acco you smoke is to smoke less tobacco. 
do you want to reduce the nico- 

ie content? Is it aroma in tobacco 
rou're after, or the power, the punch, 
the authority, the feel of the stuff in- 
‘¢ you? In other words, the nicotine? 


mOLLL 


| . . . ’ 
F you don’t want nicotine, you needn't 
up tobacco. You can eat tobacco 


give 
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ditorially Speaking — 


seed oil. According to Food Industries 
tobacco seed oil has no trace of nicotine 
or anything else that will hurt you. In 
its unrefined state, you can make var- 
nish or soap with it. Refined, it’s an 
excellent salad oil. And doubtless it 
has as pleasing an aroma as tebacco 
that’s been cut with ethylene oxide. 


THE Union League Club of New York 
decides to admit Democrats if they sub- 
scribe to the club’s doctrines of “‘broad- 
minded Americanism The club dem- 
onstrates its own broad-mindedness by 
conceding that Democrat can be an 
American, 


Haldane, 


Organizing 


the famous 


Pror. J. B. S. 1€ 
British biologist who is 
defense of Madrid against gas attacks 
says gas masks are no protection against 
the main Zases the rebels POsscss. These 
are Mussolini's mustard gas, of which 
a large supply was left over from the 
Ethiopian war, and Hitler's “blue cross 
gases, which cause excruciating pain in 
the nasal passages. The best relief, 


Prof. Haldane, is Jamaica rum. 


SAV5 


This may sound like discrimination 
against American rum, but if Prof 
Haldane had said that American rum 
could give relief from poison gas, 


there'd be an immediate outcry in Wash 
ington to forbid any shipment of rum 
Madrid. 


to the people of 


On a bet, Gust Christian of Sweet 
Grass, Mont., who is 6 feet 3 inches 
tall and weighed 203 pounds at the 


time of betting, packed away this meal: 
two pork chops, four and a half pounds 
of fried pork liver, two bowls of soup, 
nine cups of coffee, several helpings of 
potatoes, six cookies, nine big slices of 
bread, and a can of corn. This is what 
you might call monopolistic overcon- 
sumption. 


REPEAL repealed more than prohibition. 


At once the courts decided it repealed 
all prohibition prosecutions that had 


And now 


been started before repeal. 


the courts decide that repeal repealed 
the immunity of liquor buyers from 
suits to make them pay for the liquor 
they bought when it was illegal to sell 
Debts illegal at the time 


it to them. 


they were contracted are now retro- 
will 


start an indignant movement to repeal 


actively legalized. Maybe this 


repeal. 
the 


“THE respondents,” says 


natural 


sponge.” 


sea sponge or a 
Stop that, you loafah! 





Federal 
Trade Commission, in an announcement 
of one of its orders, “also are directed 
to discontinue representing that a vege- 
table known as a ‘loofah,’ which grows 
on land and resembles a gourd, is a 
‘wonder’ 
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3 MILES A MINUTE 
Speed 


AND LOCK-AND-KEY 


PROTECTION 


WHEN YOU USE THE ONLY NATION-WIDE 


AIR EXPRESS 


—2500 MILES OVERNIGHT 


Swift, safe and sure. Farthest-off 
points reached overnight, nearer-bys 
in a few hours. Shipments carefully 
guarded, lock-and-key protection all 
the way, and signed receipts to prove 
delivery. The only Air Express serv- 
ice that gives you complete nation- 
wide coverage. 

* Direct day and night service to 216 
cities in the United States and Can- 
ada, to Honolulu, Guam, Manila 
and 32 Latin-American countries. 

* Quick connections with fast Rail- 
way Express trains. 

%* One organization. One responsibil- 
ity. One waybill. 


For service, phone any Railway Express office 
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Ratitway Express AGENCY 





































60 


BUSINESS 


The Journal of Business 


BUSINESS WEEK 


WEEK 


and Interpretation 





JANUARY 16, 1937 





Labor’s Rights and Duties 


Now that organized labor is jeop- 
ardizing recovery by striking at our 
largest industries, it is time to con- 
sider the powers and prerogatives 
of labor unions and to raise the ques- 
tion whether the rights of unions do 
not imply corresponding duties to 
employers and the public. 

The chief right which unions claim 
and for which they are waging war, 
mainly under the leadership * John 
L. Lewis, is that of collective bar- 
gaining—or, in plainer terms, union 
recognition. They assert that this de- 
mand has been granted in all other 
advanced countries, notably Great 
Britain. But organized labor in Great 
Britain is regulated by law. The 
Trade Disputes and Trade Unions Act 
of 1927, which was passed because of 
the general strike of 1926, puts labor 
unions and employers’ associations 
under government control, in order 
to limit the field of industrial warfare. 

The law outlaws all general strikes 
and lockouts and most sympathetic 
ones. A strike or lockout is illegal if 
it has any other object than to further 
a trade dispute within the trade or 
industry directly concerned, and if it 
is also designed to coerce the govern- 
ment either directly or by inflicting 
hardship on the community. Anybody 
who declares or inciteq an illegal 
strike or lockout is subject to fine and 
imprisonment, though mere strikers 
are exempted. Unions and employers’ 
associations are liable for damages re- 
sulting from illegal strikes and lock- 
outs, and they may not collect funds 
for political purposes except from 
members who volunteer to contribute. 
And any civil service employee whose 
job does not date back before 1927 is 
forbidden to belong to any union ex- 
cept one which consists of civil service 
employees exclusively, and which is 
not affiliated with any other kind of 
union. 

Ic will be observed that this law 
puts lockouts on the same plane as 
strikes, and that employers’ associa- 
tions are equally liable with unions. 
But employers and their associations 
have never been exempt from dam- 
age suits, anyhow. And any clear- 
headed union official knows perfectly 
well that a law of this sort inflicts 
far more hardship on organized labor 
than on employers. It is up to the 
unions to decide whether such a law 
shall be passed—not at once, but in 
the next few years. If the unions push 


their privileges too far and outrage 
the public convenience, their wings 
are going to be clipped. 

One thing that is going to get them 
into trouble is the sit-down strike. 
This is an importation from Europe, 
where it first came into notice in 
the Italian strikes of 1920. Signifi- 
cantly, one of the endorsers of the 
sit-down strikes at that time was Mus- 
solini, who called them “creative”, 
but lamented that there was not more 
bloodshed. “We need a bath of 
blood,” he declared. 

The sit-down strikes did not lead 
directly to Mussolini’s dictatorship— 
they were settled peaceably and he did 
not bluff his way to power till two 
years later. But the fact that they 
were approved by an unscrupulous 
demagogue, who saw in them a chance 
to produce bloodshed, is ample proof 
of their danger. Sit-down strikes may 
be tolerated for a while, but they are 
an outrageous seizure ned ga and 
have already caused inexcusable 
bloodshed. They will finally provoke 
the public into insisting that every 
strike of this kind be suppressed by 
force. And out of the ugly conflict 
between police and strikers there will 
grow a demand for regulation of 
labor unions. 


Hurting the Weak, 
Helping the Strong 


The strongest blow against the Pres- 
ident’s arguments for the undistrib- 
uted surplus tax has come from an 
unexpected source—not from busi- 
ness but from within the government 
itself. The Interstate Commerce Com- 
mission, in its annual report to Con- 
gress, has spoken bluntly for common 
sense and business prudence. Because 
of the 1936 revenue act, it says, “those 
companies which have weak financial 
structure and should use their income 
to improve their property, retire their 
funded debt, and build up a liquid 
surplus against a day of future trouble 
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will, if they undertake 
subject to a penalty, wh 
companies with strong fi 
tures and able to fina 
quirements through the | 
may distribute all their 
thus escape the surtax.’ 
Is not the same thing 
panies outside the railroa 
commission says weak rai! 
be encouraged “to build 
prove their property, 
funded debt, and create < 
pluses in amounts suffici 
their emergency needs, s 
borrowing powers, and 
ance against obsolescenc: 
Jaw discourages this; it pcnalizes 
The commission urges Coneress to re 
consider the law as far it 
railroads. Congress shoul 
ic as far as it affects eve: 


Tale guy. 
to Meet 
Ort their 
rd insur. 
But th 


affects 
reconsider 
business 


A Buyer Who Defies 
Robinson-Patman Act 


A certain big buyer refuses to pay 
higher prices because of the Robinsoo. 
Patman Act, and asserts that selles 
should continue to grant it special 
prices on supply contracts. “Suc 
prices,” says its lawyer, “are often 
below the regular market for simile 
material supplies to the regular trad 
—due, perhaps, to an estimated lower 
cost of doing business. . . because of 
quantity purchases and absence of 
credit risk, solicitation, expense, etc, 
although it may often be impossible 
to evaluate such factors with exac- 
ness.” 

All well and good—very reason. 
able—but the Robinson-Patman Ac 
makes no allowances for such inde 
finable factors. The act forbids lower 
prices to any buyer unless the seller 
can point with exactness to a saving 
it makes in the particular transaction, 
The seller may talk about the excel- 
lent credit position of the buyer, his 
ability to push the goods, and his 
aggressive sales methods. But th 
Robinson-Patman Act brushes aside 
all such explanations. 

Nevertheless, this one buyer claims 
immunity. Meet the buyer—the United 
States government, speaking in the 
person of Attorney-General Cum 
mings! If the Robinson-Patman Acts 
unjust to the government as a buyef, 
why isn’t it equally unjust to many 
other buyers? 
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